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PART I. MAIN POINTS OF THE TOPIC
UNIT I. THE ECONOMIC PROBLEM

I. 3HaKOMCTBO ¢ TeMOii

IIpournTe TEKCT, OOpaliasi BHUMAHUE HA BbIJeJIeHHbIe TEPMHHBI H MX aH-
IJIHiicKHe YKBUBAJIEHTHI.

YT1o Takoe 3IKOHOMHMKA. TepPMHUHOM «IKOHOMHUKA» (ECONOMY) 0003HAYAIOT
CIIOCO0 OpraHM3aIuy JCATEIBHOCTH JIIOJICH, HAPABICHHOW Ha CO3JaHNue HEOOXO-
JUMBIX MM OJjar, a Takke Hayky (ECONOMICS), U3ydJaronyro 3aKOHOMEPHOCTH I10-
BEICHUS JIIOJIEH B Tpolecce ATOH JesTeTbHOCTH. OCHOBHBIMU JI€HCTBYIOUIMMHU
JMIIAMH XO3SHCTBEHHOU JEATCIIBHOCTH SIBJITIOTCS JIIOU (CEeMbH), (UPMBI U TOCY-
napctBo. OHU KOOPIUHUPYIOT CBOIO JESITEILHOCTh KaK Ha OCHOBE MPSMBIX KOH-
TaKTOB, TaK M B3aUMOJICHCTBYs depe3 phiHkH (markets). CooTBeTCTBEHHO, KO-
HOMHUYECKass HayKa H3y4YaeT MpoOJieMbl OpraHH3alUd JESITeIbHOCTH pPHIHKOB,
dbupm, TOCyTapCTBEHHBIX OpraHU3allii, a TakKe MPOOJIEMBbI, CBSI3aHHBIE C CEMeii-
HOM SKOHOMHUKOH. DTOT Kpyr NpoOsieM OTHOCUTCA K pa3zielly, Ha3bIBAEMOMY MMK-
PO3KOHOMHEKOI (mMicroeconomics). ITpo0sembl, KOTOpPbIE 3aTParMBaOT BCIO KO-
HOMHUYECKYIO H3Hb CTpaHbl (IeHekHas cucrema u mHpasimus (inflation), 6e3pa-
oorua (unemployment), sxonomuuecknid poct (economic growth), BaemHss
TOPTOBJISI ¥ MHPOBas 3KOHOMHMKA), M3YyYalOTCsd MaKPOIKOHOMHKOW (mMacroeco-
nomics).

OrpaHH4YeHHOCTh IKOHOMHYECKHX PEeCypPCOB H MOPOKAaeMble €K TpPo-
OsieMbl. ['TTaBHOW 3KOHOMHYECKOW TPOOJIEMON YeJIOBEUECTBA SIBISIETCS OTHOCH-
TeJIbHAs OE3TPaHUYHOCTh YEIOBEYECCKUX MOTpedHocTeil (Needs) m orpaHuveH-
HOCTh SKOHOMHYECKHX pecypcoB (resources) (Tpyaa, MPUPOIHBIX PECypCcoB, Ka-
UTaJIa U MPESANPUHAMATEIHLCKOTO TaJIaHTa) OTHOCHTEIBHO JTHUX IMOTPEOHOCTEH.
DTO 3aCTaBJIsAET JIOJICH JiejaTh BHIOOP, COMOCTABISAA IEHHOCTh BRIOMpAaeMbIX OJiar

U Ty LIEHY BBIOOpa, KOTOPYIO MPU STOM MPUXOIUTCS TIIATUTh.



I'1aBHble BOmpochbl IKOHOMUKH. OpraHu3ys CBOI XO3SUCTBEHHYIO Jesi-
TEJIHLHOCTh, YEJOBEYECCTBO BBIHYXKJCHO TMOCTOSHHO HWCKAaTh OTBETHl HAa TJIaBHBIC
sKOHOMHUYECKHE Borpockl: Uto mpousBoauth (produce)? Kak mpousBoauts? Ka-
KM 00pa3oM pacmpenesasarhb (distribute) nmpoussenennoe? Korma ncrosib30BaTh
pecypcbl? IMEHHO cTeneHb YMENOCTH B TIOMCKE HanboJiee pallMOHAIbHBIX OTBETOB
Ha 3TH BOIPOCHI U OMpEIEIseT B KOHEYHOM UTOTe OOrarcTBO JHO0O0M CTpaHbl U

oarococrosinne (Well-being) e€ rpaxxnan.

||.BBeneHne TepMUHOJIOT AN

3anomMmHure cileayromue ¢joBa 1 CJiIoBOCOYCTaAaHUSA .

advanced countries ~ — miepeI0oBbIC CTPaHBI

apply (v.) —TIPUMEHSTh, HCITOJIb30BaTh
completely (adv.) — momHOCTBIO

degree (n.) — CTerneHb

depend on (v.) — 3aBHCETH

directly (adv.)
effort (n.)
equally (adv.)

essentially (adv.)

examine (V.)
extremely (adv.)
however (adv.)
inhabitant (n.)
means (n.)
opposite (adj.)
percentage (n.)
pose a question
poverty (n.)

— MIpsAMO, HEMMOCPCACTBCHHO

— yCcune
— paBHBIM 00pa3oM
— TJIaBHBIM 00pazoM
— paccMaTpuBaTh, UCCIEAOBATh
— KpaiiHe
— OJIHaKO
— KHUTEIb
— CPEJICTBO
— MPOTUBOMOJIOKHBIN
— MPOLICHT, MPOIEHTHOE OTHOIIICHUE
— CTaBUTb BOIIPOC

— OeIHOCTh



provide (v.) — obecrieynBaTh, CHa0XKAaTh

remote (v.) — JTaJIeKuid, He UMEIOIINHA MPSMOTO OTHOIIECHUS
satisfy wants — YIOBJICTBOPATH OTPEOHOCTH

self-sufficient (adj) — He3aBHCHMBIH B 9KOHOMHUYECKOM OTHOIICHHH
solve a problem — pemarhb mpoodiieMy

skill (n.) — yMEHHE, MACTEPCTBO, KBATH(PUKAIUS
standard of living — YPOBEHB KHU3HU

struggle for survival — Goprba 3a BEIKHBaHHE

sustain life — MOJICPIKUBATH JKU3Hb

totally (adv.) — MOJHOCTBIO

vast (adj.) — OOMMPHBIT

way (n.) — MyTh, CIIOCOO

HphonTe H IMepeBeaAuTEe CJACAYIOIUE CJ1I0BA M I'PYIIIILI CJI0B:

economics, sensible, essentially, true, equally, survival, conscious, how-
ever, continuity, prosperous, fortunate, extremely, sustain, peasant, inhab-
itant, totally, directly, a vast subject, precise definitions, the basic ques-
tion, the material aspects, an underlying problem, advanced countries,
struggle for existence, standard of living, a large percentage, self-

sufficient communities, economic independence, industrialized societies.

I11.A3yuyaroniee uyreHue

IIpouTuTe TeKCT A, 00palIasi BHUMAaHHE HA Bbl/IeJIEHHbIE TEPMUHBI.
Text A. The Individual and Society

Most introductory textbooks on Economics begin by posing the question,
‘What is Economics about?’ Although Economics is a vast subject and precise def-
initions are usually very complex, it is not a difficult matter to give a simple and

sensible answer to the basic question. Economics is essentially a study of the ways



in which people apply their knowledge, skills, and efforts to the gifts of nature in

order to satisfy their material wants.

Economics limits itself to the study of the material aspects of live, and while it
is true that man cannot live by bread alone, it is equally true that he cannot live
without it. An underlying problem in economics is that of survival and we must
examine how people have solved or are trying to solve this problem. In the more
advanced countries this may seem a very remote problem — few people, if any,
are conscious of a life or death struggle for existence. In many other countries,
however, the continuity of human existence is by no means assured — starvation
is a very real prospect for millions of human beings.

Even in the prosperous, economically advanced countries there is an aspect of
survival which attracts little or no attention from those of us fortunate enough to
live in these areas. This is our relative helplessness as ‘economic’ individuals. The
Indian peasants have an extremely low standard of living, yet, left completely to
their own devices, they can survive. Such people have the abilities to sustain life
without outside assistance. A large percentage of the human race still lives in very
small self-sufficient peasant communities. These people experience great poverty,
but they can provide on an individual basis, for their own survival. They have a
degree of economic independence.

If we now turn to the inhabitants of New York, London, or any other great
metropolitan area we must observe the opposite situation — a high standard of
living together with an extreme economic dependence. The inhabitants of
cities are totally incapable of providing for themselves, directly, the means of their
survival. They could not feed themselves, or build their own houses. Such people
depend, each and every day of their lives, on the efforts and cooperation of many
thousands of specialist workers. In industrialised societies a high standard of liv-

ing is possible only if the organized cooperation of large numbers of people can



be guaranteed. In the economically developed countries we are rich, not as indi-

viduals, but only as members of a complex economic organization.

V. JlekcHKO-rpaMMaTHYICCKHE VIIPAKHCHUS

1.3amotHATE MPONMYCKH, MCHOJB3Yysl cjeaymomnue cjaoBa: inhabitants, precise,

prospect, vast, standard, percentage, means, human

1. Economics is a ... subject and ... definitions are very complex.

2. Starvation is a very real... for millions of... beings.

3. The Indian peasants have an extremely low... of living.

4, A large ... of the human race still lives in small self- sufficient peasant
communities.

5. The ... of cities are totally incapable of providing for themselves the

... of their survival.

2. HaiiguTe CHHOHUMBI CPeIU CJIEIYIONIUX CJI0B:
study, precise, complex, subject, essentially, use, exact, matter, basically, mainly,
apply, developed, examine, advanced, completely, help, community, totally, assis-

tance, society, build, gift, construct, present.

3.HaiiinTe aHTOHMMBI CpPeIM CJIeYIOUIUX CJIOB:
begin, difficult, high, poor, inside, wealth, finish, easy, low, prosperous, outside,
poverty, capable, dependence, incapable, directly, large, independence, indirectly,

small.

4.1lepeBeauTe CjeayOIIe COYETAHHUS CJIOB C PYCCKOro si3bIKa HA aHIJIWIi-

CKHM:



TOYHOE OIpEJEIeHHe, TPOCTON OTBET, OCHOBHOW BOIPOC, U3YYEHUE MaTepualib-
HBIX CTOPOH KM3HU, Pa3BUTHIC CTpPaHbl, 00pH0a 3a CyIECTBOBAHHUE, YPOBEHD JKU3-
HU, OTHOCUTEJbHAs OECIOMOIIHOCTb, 0€3 MOCTOPOHHEW IMOMOIIU, UCIBITHIBATH
KpaiHIOI0 0€THOCTh, CTENEHbh SKOHOMUYECKONW HE3aBUCHUMOCTHU, HAOII0IaTh MpO-
THUBOMOJIOKHYIO CHUTYAIIMIO, KUTEIU TOPOJIOB, YJEHBI CIOKHOW 3KOHOMHUYECKOU

opraHui3anunun

5.00pa3yiite 3 ¢popMBbI OT CJIEAYIOUIUX [JIATOJIOB:

to be, to have, to give, to apply, to satisfy, to live, to study, to examine, to solve, to
leave, to survive, to experience, to provide, to turn, to observe, to feed, to build, to

depend, to guarantee

6.CocTraBbTE NMPEAJI0KEHUSI, UCIIOJIb3YyS CJICAYIOIIUE CJ10Ba:

1) limits, of, economics, to, study, the, of, aspects, the, material, itself, life.
2) problem, an, is, underlying, economics, in, that, survival, of.

3) seem, may, a problem, very, this, remote, very.

4) very, starvation, a, prospect, millions, for, real, human, beings, is, of.
5) peasants, an, Indian, have, living, of, the, low. extremely, standard.

6) people, great, experience, poverty, these.

7) degree, they, a, have, economic, of, independence.

7. 3amoJTHNTE NPOMYCKH NPeII0raMu:
1) Most textbooks ... Economics begin ... posing the question, 'What is
Economics...?'
2) Economics is essentially a study... the ways... which people apply

their knowledge... the gifts... nature ... order to satisfy their needs.



3) ... the more advanced countries few people are conscious ... a life or
death struggle ... existence.

4) Even... the economically advanced countries there is an aspect... sur-
vival.

5) Such people have the abilities to sustain life... outside assistance.

6) If we now turn ... the inhabitants of New York we must observe the
opposite situation — a high standard ... living together ... an extreme eco-
nomic dependence.

7) The inhabitants... cities are totally incapable ... providing ... them-
selves the means ... their survival.

8) Such people depend ... the efforts ... many thousands ... specialist
workers.

9) ...Industrialized societies a high standard... living is possible only if
the organized cooperation ... large numbers... people can be guaranteed.

10) ... the economically developed countries we are rich, not as individu-

als, but only as members ... a complex economic organization.

8.IlocTaBbTE BOIIPOCHI K BBIACJICHHBIM CJIOBaM:

1) Precise definitions are usually very complex.

2) Economics limits itself to the study of the material life.

3) The Indian peasants have an extremely low standard of living.

4) A large percentage of the human race still lives in very small peasant com-
munities.

5) These people experience great poverty.

6) The inhabitants of big cities depend on the efforts of specialized workers.

9.3ano/iHUTE NPONMYCKHU, HCOJIb3YS [JIAr0JIbl, JaHHbIE B CKOOKAX:



1) Although Economics... a vast subject and precise definitions ... usually very
complex,

it... not a difficult matter to give a simple answer to the basic question (to be).

2)Economics ... itself to the study of the material aspects of life (to limit).

3)We must examine how people have solved or ... to solve this problem (to
try).

4)It... little attention from those of us fortunate enough to live in these areas
(to attract).

5)A large percentage of human race still... in small self- sufficient communi-

ties (to live).

10.0T1BeThTE Ha CieayIoUIie BONMPOCHI:

1. What do most introductory books on Economics begin by?

2. What does Economics study?

3. What does it limit itself to?

4. What is an underlying problem of Economics?

5. What categories of people can survive without outside assistance?

6. Why do they have a very low standard of living?

7. Why aren't the inhabitants of big cities economically independent?

8. Why is a high standard of living impossible without a cooperation of large num-

bers of people?

V.O3HAKOMUTEJIHLHOE UYTCHH e

IIpouture Texker B 1 chopmympyiiTe 0CHOBHYIO MBIC/Ib Ka:KI0T0 ad3ana.

Text B. Scarcity and Choice



Economics, then, is about the satisfaction of material wants. It is necessary to
be quite clear about this; it is people's wants rather than their needs which pro-
vide the motive for economic activity. We go to work in order to obtain income
which will buy us the things we want rather the things we need. It is not possible
to define 'need’ in terms of any particular quantity of a commodity, because this
would imply that a certain level of consumption is 'right' for an individual. Econ-
omists tend to avoid this kind of value judgement which tries to specify how
much people ought to consume. It is assumed that individuals wish to enjoy as
much well-being as possible, and if their consumption of food, clothing, enter-
tainment, and other goods and services is less than the amount required to give
them complete satisfaction they will want to have more of them.

If the resources available to people are insufficient to satisfy all their wants, we
say that such resources are scarce. Scarcity is a relative concept; it relates the ex-
tent of people's wants to their ability to satisfy those wants. Neither people's wants
nor their ability to produce goods and services are constant. Their productive po-
tential is increasing all the time, but so is their appetite for material things. Wheth-
er this increase in the demands for more and better material satisfaction is in the
nature of humankind or whether it is artificially stimulated by modem advertising

Is a subject much disputed at the present time.

Whatever the reason the fact is that we find ourselves in a situation of scarcity.
We can not have all the things we want. The resources available to satisfy our
wants, are, at any time, limited in supply. Our wants, however, appear to be unlim-
ited. Thus, we all are in a position of having to make choices; we can only have
more of X by having less of Y. Our incomes are insufficient for us to buy all the
things we would like to have. The individual with a limited income and unlimited
wants is forced to exercise choice when he or she spends that income. Society as a

whole faces a similar problem.



There is a limit to a country's productive capacity because the available supply
of land, factories, machines, labour and other economic resources is limited. These
economic resources have alternative uses; they can be used to produce many dif-
ferent kinds of goods and services. If some of these resources are committed to the
production of one thing society must forego the outputs of the other things which it
might have produced. For example, if we commit resources to the building of
houses then the real cost of these houses is the potential output of schools, shops,

office blocks or theatres which has been scarified in order to produce houses.

V1. IlIpocMOTPOBOE YTEHHE

IIpoutrure Teker C U packpoiiTe coep:KaHue KaxKIA0 U3 TpexX paccMaTpHUBa-

eMbIX B HEM NPodJIeM.

Text C. Three Basic Problems
People have limited means to satisfy unlimited wants so they are forced to
choose. The problems of choice are essentially problems of allocation. People
must decide how to allocate resources to different uses and then how to allocate
the goods and services produced to the individual members of society. There are
three fundamental choices to be made.

1. Which goods shall be produced and in what quanti-
ties? This problem concerns the composition of total output. The community
must decide which goods it is going to produce and hence which goods it is not
going to produce. Having decided the range of goods to be produced, the com-
munity must then decide how much of each good should be produced. In reality
the choices before a community are rarely of 'all or nothing' variety. They usually
take the form: more of one thing and less of another. The first and major function
of any economic system is to determine in some way the actual quantities and va-

rieties of goods and services which will best meet the wants of its citizens.



2. How should the various goods and services be pro-
duced? Most goods can be produced by a variety of methods. Wheat can be
grown by making use of much labour and little capital, or by using vast amounts
of capital and very little labour. Electrical appliances can be made by using large
and complex machines operated by relatively few semi- or unskilled workers. Al-
ternatively they might be produced in hosts of small workshops by highly skilled
technicians using relatively little machinery. Different methods of production can
be distinguished from one another by the differences in the quantities of resources
used in producing them. Economists use the term capital- intensive to describe
the alternative methods just outlined. The total output of the community depends
not only on the total supply of resources available but on the ways in which these
resources are combined together. A community must make decisions on the
methods of production to be adopted.

3. How should the goods and services be distributed? This
is the third function which an economic system has to perform. The total output
has to be shared out among the members of the community. The economic system
has to determine the relative sizes of the shares going to each household. Should
everyone be given an equal share? Should the output be shared out in accordance
with people's ability to pay the price, or should the shares be decided according to
tradition and custom?

These basic problems are common to all societies no matter what level of
economic development they have reached. The methods of solving them will be
different from one society to another but the problems are common in all socie-

ties.

VII. IIpodeccnoHATLHO-OPUEHTHPOBAHHBIA MEPEBO/I

IlepeBeanTe Teker «Economics» m3 BpuTaHcKoii >HOUKJIOMeE-

AHH.



Economics is a social science that analyzes and describes the consequences
of choices made concerning scarce productive resources. Economics is the study of
how individuals and societies choose to employ those resources: what goods and
services will be produced, how they will be produced, how they will be distributed
among the members of the society. Economics is customary divided into microe-
conomics and macroeconomics. Of major concern to macroeconomists are the rate
of economic growth, the inflation rate, and the rate of unemployment. Specialized
areas of economic investigation attempt to answer gquestions on variety of econom-
ic activity; they include agricultural economics, economic development, economic
history, environmental economics, industrial organization, international trade, la-
bor economics, money supply and banking, public finance, urban economics, and
welfare economic. Specialists in mathematical economics and economics provide
tools used by all economists. The areas of investigation in economics overlap with

many other disciplines, notably history, mathematics, political science, and sociol-

ogy.

UNIT 2. ECONOMIC SYSTEM

|. 3HaKOMCTBO ¢ TeMOM

HphonTe TEKCT, oﬁpamaﬂ BHUMAaHHEC HA BBIJICJICHHbLIC TCPMHHbBI U HX aH-

rJInficKue DKBUBAJIEHTHI.



ITonsiTHe 00 3KOHOMHUYECKHMX cucTeMax. TpaauuuoHHasi cucrema. Xo-
3STMCTBEHHASI KU3Hb YEJIOBEUECTBA MOXKET OBITh YCTPOEHA PA3IMYHBIM 00pa3oM.
DOTH pa3nuuusl CUJIbHEE BCETO IMPOSIBISIOTCS B CIIOCO0AX MPUHATHS XO3SMCTBEH-
HBIX pEIIeHUN U THIE COOCTBEHHOCTH Ha OCHOBHBIC BHJBI pecypcoB. Uenopeue-
CTBY M3BECTHBI YETHIPE TUIA SKOHOMUYECKHUX CUCTEM: TPAAULIIMOHHAS, PHIHOYHAA

(market), komananas (planned) n cmemannas (mixed).

PoiHouHass cucremMa. UKWcTO pBHIHOYHAs CHCTEMa IMPEIIOJiaraeT TakKoe
YCTPOHCTBO 3KOHOMHUYECKOMN JKU3HU OOIIECTBA, MPH KOTOPOM BCE SKOHOMUYECCKHE
pecypchl HaxoJATCs B YacTHOM codcTBeHHocTH (private ownership), a Bce pe-
IICHUS TPUHUMAIOTCS Ha COOTBETCTBYIONIUX PBhIHKAX. JIeSATEIbHOCTh ATUX PHIHKOB

HUKAaK HE OTPaHUYMBACTCS U HE PETYIUPYETCS.

Komananas cucrema. Takas S5KOHOMHUYECKass CUCTEMa MpPEIojaracT JTUK-
BUJIAIIMIO YaCTHOM COOCTBEHHOCTH Ha (pakTopnl mpom3soacrBa (factors of pro-
duction)u eé 3ameHy Ha roCyIapCTBEHHYIO COOCTBEHHOCTh. OCHOBHBIE SKOHOMHU-
YEeCKUE BOMPOCHI PEHIAIOTCS TOCYAapCTBEHHBIMU OpPTaHAMHU YIIPABICHUS U Peajiv-
3YIOTCS C TOMOIIBI0 00S3aTEIBHBIX JJIS MCIOJHEHHUS! PACIOPSHKEHUH U TUIAHOB.
JI7is 3TOr0 TOCYIapCTBO BBIHYKICHO PETyJIMPOBATh BCE aCHEKThI IKOHOMHUECKOM
JKU3HU OOIIECTBa, BKJIIOYAs yCTaHOBJICHHWE IeH (Prices) W 3apadoTHON miIaThl
(salary). ITnoxoe (pyHKIMOHUPOBAHUE TAKOH CHCTEMBI CBSA3aHO C MOTEPEH MHTEPE-
ca JII0JIEH K TPyAy M OLIEHKOW €ro pe3yibTaToB MO (hOpPMaNbHBIM KPUTEPHUSIM, KO-

TOPBIC MOT'YT HE COBIIAAAaTh C PCAJIbHBIMU HYXXIaMH O6H.ICCTBa.

I1.BBeenne TepMHUHOJIOTHH

3anoMHuTE cJeayromue ¢jioBa M CJ1I0BOCOYECTAHUSA:

according to (adv.) — coryacHo, B COOTBETCTBHUU C

appearance (n.) — mosiBJICHHE



argue (v.) — CIIOPHUTh, OCIIAPHUBAThH

arise (v.) — BO3HHKATH

broad (adj.) — MIUPOKUH, OOIIMPHBIH
carry out (v.)  — BBINOJIHATD, OCYIIECTBIISATh
custom (n.) — oObIuai

determine (v.) — onpenensTh

develop (v.) — pa3BHBaTh, pa3padaTHIBATh
devise (v.) — MPHUAYMBIBAaTh, U300peTaTh
distant (adj.) = — oTmaneHHbIN

distribution (n.) —pacnpenencHue

division (n.) — JIeJICHUE, pa3/IeIICHUE

exist (v.) — CyIIIECTBOBATh

equal pay — paBHas oriaTa

fairly (adv.) — JIOBOJILHO

familiar (adv.) — 3HaxombIi

fixed (adj.) — 3aKpeIUICHHBIN, TTOCTOSTHHBIN
in spite of — HECMOTps Ha

legal (adj.) — 3aKOHHBIHN, FOPUIUICCKHIA
market (n.) — PBIHOK

obtain (v.) — MOJIy4aTh

present (v.) — MPEACTaBIATh

procedure (N.) — TEXHOJOTMYECKHUI Mporiecc, 00pa3 AeHCTBHS; MPOIEaypa

process of trial

and error — TyTh P00 U OMHOOK
recent (adj.) — HeJaBHUHN

regard (v.) — CUHTATHCS

rigidity (n.) — JKECTKOCTh

share (n.) — JIOJISA, aKIUs

share on (v.) — pacnpeaeisiTh



similar (adj.) = — mogOOHBIMH

skill (n.) — YMEHHE, MacTePCTBO
task (n.) — 3aja4a

tool (n.) — HHCTPYMEHT

trade (n.) — 3aHATHE, PEMECIIO
variety (n.) — pa3HooOpasue

whereby (adv.) — mocpencTBoM yero

HphonTe H nmepeBeauTe CJIeaAyrliMe ¢JI0Ba U IPYIIbI CJI0B.

distribution, appearance, variety, structure, category, society, harvesting, proce-
dure, affront, ancestors, rigidity, ancient, path, similar, solution, familiar, eco-
nomic society, a mechanism of survival, the tasks of production and distribution,
fairly recent times, in the distant past, the accepted ways, a long process of trial
and error, working procedures, the same skills and tools, in a similar manner,

equal pay, legal sanction.

|l.U3vuyaroniee uyreHue

IIpouTuTe TeKCT A, 00paliasi BHUMAHUE HA BblleJIeHHbIE TEPMUHBI.

Text A Economic systems

To an economist, economic society presents itself as a mechanism for surviv-
al — a means whereby people are able to carry out the tasks of production and
distribution. If we look at the different political and social structures which exist
in the world today, and the way in which those systems have developed over the
years, we are tempted to say that people have made use of, and are making use of
a very great varieties of economic systems. In fact, in spite of the appearance of
great variety, it is possible to group these different economic structures into four

broad categories. These basic types of economic organization are usually de-



scribed as Traditional economies, Market economies, Command economies

and Mixed economies.

Traditional economies
The oldest and until fairly recent times by far the most common way of solving
economic problem was that of tradition. In traditional societies, people use meth-
ods of production and distribution that were devised in the distant past and which
have become the accepted ways of doing things by a long process of trial and er-

ror.

In these societies we find that the division of land among the families in the
village or tribe, the methods and times of planting and harvesting, the selection of
crops, and the way in which the produce is distributed among the different groups
are all based upon tradition. Year by year, little is changed; indeed a change in
working procedures may well be regarded as an affront to memory of one's ances-
tors or as an offence against the gods.

The basic economic problems do not arise as problems to be discussed and ar-
gued about. They have all been decided long ago. One follows the path that one
was born to follow; a son follows in the footsteps of his father and uses the same
skills and tools. A caste system provides a good example of the rigidity of a tradi-
tional society. The production problems (i.e. What? and How?) are solved by us-
ing land as it has always been used and the worker carrying out the traditional
skills according to his or her fixed place in social structure. The distribution
problem (i.e. For Whom?) is solved in a similar manner. There will be time-
honored methods of sharing out the produce of the harvest and hunt. The elders,
the heads of families, the women and the children will receive shares according to
ancient custom.

Traditional solutions to the economic problems of production and distribu-

tion are encountered in primitive agricultural and pastoral communities. But, even



in advanced countries, tradition still plays some part in determining how the
economy works. We are familiar with industries in which it is customary, for the
son to follow his father into a trade or profession, and in Britain equal pay for

women did not obtain legal sanction until the 1970-s.

1. JIeKCHKO-TpaMMAaTHYeCKHE VIIPAKHEHUS

1.3amoJiHUTEe MPOMYCKH, HCMOJIBL3Y cjenyrommue caosa: land, long, path, pre-

sents, arise, solved, shares, similar, custom, distribution, tasks, used, as

1. Economic society ... itself a means whereby people are able to carry out the ...
of production and ....

2. The basic economic problems do not... as problems to be discussed and argued
about.

3. They have all been decided ... ago.

4. One follows the ... that one was born to follow.

5. The production problems are ... by using ... as it has always been ....

6. The distribution problem is ... in a ... manner.

7. The elders will receive ... according to ancient....
2.HaiiinTe CHHOHMMBI CPeIU CJAeAYIONUX CJIOB!

receive, fixed, different, broad, common, fairly, selection, error, choice, constant,

mistake, rather, basic, produce, wide, get, general, make, various

3.HajiguTe aHTOHUMBI CPeIH CJIeAYIOIIUX CI0B!

different, rigidity, broad, old, distant, long, receive, advanced, true, ancient, nar-
row, same, near, backward, false, lose, modern, young, short, flexibility



4.00pa3yiiTe aHTOHUMBI OT CJIEIYIOUIUX CJIO0B, HCIOJb3Ysl HY:KHbIe NpepuKk-
ChI:

appearance, usually, possible, common, legal, accepted, solved, familiar

5.IlepeBeauTe cieayroiine CJI0BOCOYETAHHUS CJIOB C PYCCKOI0 sSi3bIKA HA aH-
IJTMHCKHH:

MEXaHHU3M BBDKHMBAHUSI, 3aJ1a4yd MPOM3BOACTBA M pacIpejecHus, Haubojee pac-
MPOCTPAHEHHBIN MYTh PEIICHUS] SKOHOMUYECKUX MPOOJIEM, B JTaJIEKOM MPOILIOM,
OCHOBHBIE APKOHOMHYECKHE MPOOJIEMBI, TAKUM K€ IyTE€M, COIJIaCHO JAPEBHEMY

O6BILIaIO, B IICPCAOBLIX CTPpaHaX, paBHAaA OIlJIaTa TpyAdad KCHIIUH

6.00pa3yiite 3 ¢popMbl OT CJAETYIOIIHUX IJIAT0JI0B:
to present, to carry out, to look, to exist, to develop, to tempt, to change, to dis-
cuss, to decide, to follow, to group, to describe, to argue, to provide, to share, to

make, to become, to do, to find, to arise

7.0npenenure, K KAKOH 4YaCTH peYH OTHOCATCS CJIeYIOIIHe CI0BAa:
legal, means, different, oldest, selection, ancestors, rigidity, footsteps, pastoral,

sanction, able

8.00pa3yiiTe cymecTBUTeIbHbIE OT CJEAYIOIIHUX IJIAr0JI0B:
present, produce, distribute, develop, group, describe, divide, select, change, dis-

cuss, decide, use

9.CocraBbTe NpeAI0KeHUs], UCTIO0JIB3YSl CJIeAYIOlHe CJI0BA:

1. these, possible, to, group, is, different, structures, three, into, categories, broad,
it, economic.

2. way, economic, the, oldest, solving, tradition, that, was, problems, of, of.

3. have, been, all, they, ago, decided, long.

4. in, son, footsteps, his, of, a, father, follows, the.

5. is, distribution, solved, problem, manner, in, similar the, a.



10.3ano/iHUTE MPONMYCKHU NMPeIJIOraMu:

1) ... fact,... spite ... the appearance ... great variety, it is possible to group these
structures... four broad categories

2) These types ... economic organization are usually described ... Traditional
economies, Market economies, Command economies and Mixed economies.

3) The oldest and until fairly recent times... far the most common way in solv-
ing economic problems was that ... tradition.

4) ... traditional societies, people use methods... production and distribution that
were devised ... the distant past.

5) ... these societies we find that the division... land ... the families ... the vil-
lage or tribe, the methods and times ... planting and harvesting all based ...
tradition.

6) Year... year, little is changed.

7) The basic economic problems do not arise ... problems to be discussed and
argued ....

8) There will be time-honored methods ... sharing ... the produce ... the harvest
and hunt.

9) ... Britain equal pay ... women did not obtain legal sanction... the 1970s.

11.1TocTaBbTe BONPOCHI K BbIJI€JEHHBIM CJI0BAM:
1. In traditional societies, people use methods of production that were devised in
the distant past.
2. They have all been decided long ago.
3. A son follows in the footsteps of his father.
4. He uses the same skills and tools.
5. A caste system provides a good example of the rigidity of a traditional society.
6. The distribution problem is solved in a similar manner.

7. The heads of families will receive shares according to ancient custom.



8. In Britain equal pay for women did not obtain legal sanction until the 1970s.

12.3anoJiHMTE MPOMYCKH, UCIOJb3Ysl B HYKHOI (popMe IJIarojbl, JaHHbIE B

CKOOKAaX:

1) Economic society... itself as a means whereby people are able to carry out the
tasks of production and distribution (to present).

2) If we look at the very different political and social structures and the way in
which these systems ... (to develop) over the years, we are tempted to say that
people ... (to make) use of and ... (to make) use of, a very great varieties of eco-
nomic systems.

3) These basic types of economic organization ... (to describe) as Traditional
economies, Market economies, Command economies and Mixed economies.

4) In traditional societies, people ... (to use) methods of production and distri-
bution that .,. (to devise) in the distant past and which ... (to become) the accept-
ed ways of doing things by a long process of trial and error.

5) A change in working procedures may well ... (to regard) as an affront to
memory of one's ancestors.

6) The basic economic problems do not... (to arise) as problems ... (to discuss)
and ... (to argue) about.

7)  Traditional solutions to the economic problems ... (to encounter) in primi-

tive agricultural and pastoral communities.

13.0T1BeThTE HaA CieayIolIie BONPOCHI:

1. What does economic society present itself for an economist?

2. What broad categories can different economic systems be grouped into?

3. What methods of production and distribution do people in traditional societies
use?

4. What example does a caste system provide?



5. How are the production problems (What? and How?) solved in traditional socie-
ties?

6. What part does tradition play in advanced countries? Give examples.

V.O3HAKOMHUTEJIHLHOE YTeHHE

HphonTe TekecT B n HoATrOTOBLTC cooﬁmelme Ha OAHY U3 TEM, YKa3aHHbLIX

ImocJjae Texkcra.

Text B. Market economies

A society may attempt to deal with the basic economic problems by allowing
free play to what are known as market forces. The state plays little or no part
in economic activity. Most of the people in the non-communist world earn and

spend in societies which are still fundamentally market economies.

The market system of economic organization is also commonly described as
afree enterprise or laissez-faire, or capitalist system. We shall
use all these terms to stand for a market economy. Strictly speaking the pure mar-
ket of laissez-faire system has never existed. Whenever there has been some form
of political organization, the political authority has exercised some economic func-
tions (e.g. controlling prices or levying taxation). It is useful, however, to consider
the way in which a true market system would operate because it provides us with a
simplified model, and by making modifications to the model we can approach the

more realistic situations step by step.

The framework of a market or capitalist system contains six essential fea-

tures. They are:1. private property 2. freedom of choice and enterprise_3. self-



interest as the dominating motive 4. competition 5. reliance on the price system 6.

a very limited role for government.

1. Private property.

The institution of private property is a major feature of capitalism. It means
that individuals have the right to own, control and dispose of land, buildings, ma-
chinery, and other natural and man-made resources. Man-made aids to production
such as machines, factories, docks, oil refineries and road networks are known as
capital. Private property not only confirms the right to own and dispose of real as-
sets, it provides the owners of property with the right to income from that property
in the form of rent, interest and profits.

2. Freedom of choice and enterprise.

Freedom of enterprise means that individuals are free to buy and hire econom-
IC resources, to organize these resources for production, and to sell their products
in the markets of their own choice. Persons who undertake these activities are
known as entrepreneurs and such people are free to enter and leave the indus-
try.

Freedom of choice means that owners of land and capital may use these re-
sources as they see fit. It also means that workers are free to enter (and leave) any
occupations for which they are qualified. Finally it means that consumers are free
to spend their incomes in any way they wish. The freedom of consumer choice is
usually held to be the most important of these economic ‘freedoms'. In the models
of capitalism, producers respond to consumers’ preferences — they produce what-
ever consumers demand.

3. Self-interest.

Since capitalism is based on the principle that individuals should be free, to do
as they wish, it is not surprising to find that the motive for economic activity is
self-interest. Each unit in the economy attempts to do what is best for itself.

Firms will act in ways which, they believe, will lead to maximum profits (or min-



imum losses). Owners of land and capital will employ these assets so as to obtain
the highest possible rewards. Workers will tend to move to those occupations and
locations which offer the highest wages. Consumers will spend their incomes on
those things which yield the maximum satisfaction.
4. Competition.

Economic rivalry or competition is another essential feature of a free enterprise
economy. Competition, as economists see it, is essentially price competi-
tion. The model of the market economy envisages a situation where, in the mar-
ket for each commaodity, there are large numbers of buyers and sellers. Each buyer
and seller accounts for an insignificant share of the business transacted and hence
has an influence on the market demand or market supply. It is the forces of total
demand and total supply which determine the market price, and each participant,
whether buyer or seller, must take this price as given since it is beyond his or her
influence or control In theory at least, competition is the regulatory mechanism of
capitalism. It limits the use of economic power since no single firm or individual
is large enough or strong enough to control a market and exploit the other buyers

or sellers.

5. Markets and Prices.

Perhaps the most basic feature of the market economy Is the use of the price
mechanism for allocating resources to various uses. The price system is an
elaborate system of communications in which innumerable free choices are aggre-
gated and balanced against each other. The decisions of producers determine the
supply of a commodity; the decisions of buyers determine the price. Changes in
demand and supply cause changes in market prices and they are these movements
in market prices which bring about the changes in the ways in which society uses

itS economic resources.

1. Private property.



2. Freedom of choice and enterprise.
3. Self-interest.

4, Competition.

5. Markets and Prices.

6. The role of the government in a free market economy.

VI1.IIpocMoTpoBOE YTeHME

HphonTe TekcT C 1 0TBeTbTE HA BOIIPOCHI IMOCJI€ TEKCTA.

Text C. Command and Mixed Economies

Another method of solving the economic problems is also one which has a
long history. This is the method of economic command where the solutions to the
economic problems are worked out by some all-powerful authority which imposes
its solutions on the population.

It is more usual to refer to the present-day command economies as planned
economies although, strictly speaking, leaving the economy to run itself (i.e. lais-
sez- faire) may be described as a kind of economic ‘plan’. Nevertheless, in line
with general usage, we shall use the term 'planned economy’ to refer to an econo-
my which is subject to a high degree of direct centralized control

It is important to note that no modern economy is without some elements of
command. In all developed and most underdeveloped countries, even those de-
scribed as capitalist, there is a large measure of government control. In the UK, for

example, the government is the biggest business in the country.

Ownership and Control of Economic Resources



Although economic planning may be employed in societies where property is pri-
vately owned, it seems realistic to assume that a fully planned economy means one
in which all the important means of production are publicly owned. In socialist so-
cieties ail land, housing, factories, power stations, transport systems and so on are
usually owned by the state.

The logic of public ownership in these societies is based upon the desire for a
more equitable distribution of income and wealth. Private ownership of property
leads to great inequalities of wealth, and this, in turn means that the wealthier
groups are able to exercise great economic power. Such a situation implies great
inequalities of opportunity. The better off members of society are able to use their
greater wealth to obtain superior education, better health services, more effective
training, and better business opportunities.

Although land and capital may be owned collectively rather than individu-
ally, it does not follow that control of these resources must be centralized. In some
planned economics the state keeps a tight control on the use of economic resources
and all important economic decisions are taken by powerful central committees.
This is described as bureaucratic organization, because the running of such an
economy will require large numbers of planners and administrators to draw up and
operate the national plan.

Alternatively, although the ultimate ownership of resources may be vested in
the state, the control and day-today running of the farms, factories and shops may
be handed over to cooperative groups of workers and consumers. These or-
ganizations are usually described as ‘workers' collectives, as opposed to the state
enterprises which are controlled directly by the government.

One important feature of a society in which property is publicly owned is that
there will be no form of personal Income which is derived from the ownership of
property. In the capitalist system incomes take the form of wages, interest, rent,
and profits — the latter three of which arise from the ownership of various types

of property.



We have seen that there is some use of the market mechanism in planned
economies. Likewise there is some measure of state control in free market econo-
mies. Here the term mixed economy is used; it describes most of the economies in
the noncommunist world, these countries are basically market economies, but ail
contain elements of state enterprise and governments in all of them intervene to
modify the operation of market forces. They are mixtures of command and market
economies.

In these mixed economies private property is an important institution, Support-
ers of the mixed system hold the view that private property provides an important
incentive for people to work, save and invest. They oppose the abolition of private
property and argue that it is possible to present great inequalities of wealth front
arising by the appropriate government measures (e. g. heavy taxation of income
and wealth).

The mixed economy has come into being as a result of increasing government
intervention and control in capitalist countries. This development has been particu-
larly extensive during the. 20th century. There are many reasons for this increas-

ing ability of governments.

1. What are the major characteristics of free market, command and mixed
economies?

2. To what extent do you agree with the view that the needs of consumers are
more likely to be satisfied in a command than in a market economy?

3. How would you explain the increasing importance of mixed economies?
4. Why is it often difficult to obtain agreement about which type of economy
is preferable?

5. Explain how an increased demand for a product is likely to affect (a) the
price of that product, (b) the quantity produced, (c) the price of other prod-

ucts?



VI. TIIpodeccHOHAIBLHO-OPUEHTUPOBAHHLINA MEPEBO/I

IlepeBenuTe TekceT «ECONOMIC system» w3 BpuTaHCKOH YHIUKJIONE NN,

Economic system is set of principles and techniques by which a society de-
cides and organizes the ownership and allocation of economic resources. At one
extreme, usually called a free-enterprise system, all resources are privately owned.
This system, following Adam Smith, is based on the belief that the common good
iIs maximized when all members of the society are allowed to pursue their rational
self-interest. At the other extreme, usually called a pure-communist system, all re-
sources are publicly owned. This system, following Karl Marx and Vladimir Len-
in, is based on the belief that public ownership of the means of production and
government control of every aspect of the economy are necessary to minimize ine-
qualities of wealth and achieve other agreed-upon social objectives. No nation ex-
emplifies either extreme. As one moves from capitalism through socialism to
communism, a greater share of a nation’s productive resources is publicly owned

and a greater reliance is placed on economic planning.

UNIT 3: MONEY

l. 3HAKOMCTBO C TeMOM




HphonTe TEKCT, 06pamaﬂ BHUMAaHHE€ HAa BBIJICJICHHbLIC TEPMHUHbBI U HX aH-

rJniicKue Y)KBUBAJIEHThI.

IpuunHbl BO3HMKHOBEHUs, (popmbl U pyHKnuu aeHer. Jlensru (money)
OBUTH TPUJAYMaHbI YEIOBCUECTBOM MPEXKEC BCEro JJisi OOJICrYCHUS TOPrOBJIM
(trade). [lepBoHaYaabHO POJIb JCHET WUIPATM CaMble pa3IMuHBbIC OJjiara, W JIMIIb
IIOTOM TIOSIBUJIUCH COBpEMEHHBIC (hOpMBI JcHer. [Ipu3HakoM JCHET SIBJIETCS CIO-
COOHOCTbH BBITIONHSATH TpU (pyHKIMH: cpeacTBa odomena (a medium of exchange),
cpeacTBa M3MepPeHHsI PHLIHOYHON IeHHOCTH ToBapoB (& measure of value) u

cpencrBa coepe:xenust (a store of value).

PoJib geHer kak cpencrBa odmMeHa. [leHbru 06ierdyaioT TOPropio NOTOMY,
YTO OHU NMPUHUMAIOTCS K OOMEHY Ha JIF0Oble TOBaphl. DTO MO3BOJIAET CIIETATh TOP-
TOBJII0 YHUBEPCAIBHON U PA3HECTH BO BPEMEHHU (PakT MPOJaXH TOBApa U UCIOJIb-

30BaHMA BBIPYUYCHHLIX ACHCT IS IIOKYIIKH JPYTOro ToBapa.

Pojib JeHer Kak cpeacTBa W3MepeHHsi. BO3HHKHOBEHHE COBPEMEHHBIX
¢dbopM JeHer ObLIO BbI3BaHO HeymoOcTBoM Gaptepa (barter), koTopsiii 3amemiser
oOpailieHre TOBapOB M TPeOYyeT Upe3BbIUAMHONW MHOKECTBEHHOCTH OTHOCHUTEIb-
HBIX IIeH. J[eHbI'M MO3BOIMIM YIMPOCTUTHh (PYHKIIMOHMPOBAHHWE MEXaHWU3Ma IIEH U
OOJIETYMIIA BCIO XO3SIMCTBEHHYIO JKHM3HB 00IecTBa. JleHbrW, KpOME TOrO, MO3BO-
JSIFOT BBIpaXaTh [ICHHOCTh BCEX TOBApOB B CAMHON CHCTEME MEp M YYUTHIBATh HX

AJI1 HYKJ KOHTPOJIA 1 YITPABJICHUA.

Poab neHer kak cpeacrBa coepeskeHmsi. [[eHbIM TO3BOISIOT HAKAIJIMBATh
COKpOBHIIA B Haubosiee JTMKBUAHOU dopme. Ho obiasaHe COKpOBUIIIAMUA B YUCTO
JIEHEKHOU (hOpPME MOXKET OBITh COMPSIKEHO € MOTEPSIMU. DTU MOTEPH MOTYT UMETh
BUJI HETIOTYYEHHOTO J0X0/a, KOTOPBI MOXHO OBIJIO OBl M3BJICUb MPU BIIOKECHUU
cOepexeHnil B KOMMEpUecKue omepanu. Kpome TOro, JIeHEXKHBbIC COSpEKCHUS

MoryT noctpazath ot uaduasiuuu (inflation).

1. BBenenue TepMHUHOJIOT M




3anoMHuTe cleayromue ¢jioBa m ¢JIOBOCOYECTaAaHUA:

adequately (adv.) — aJICKBaTHO

arrangement (n.) — YCTPOMCTBO

article (n.) — H3JeJIue, TOBap
coincidence (n.) — COBIIaJICHUE

consider (v.) — paccMaTpuBaTh
cumbersome (adj.) — IPOMO3KHUH, 00pEeMEHUTEIILHBIH
deferred payment — OTCPOYCHHBIH IIATEK
delivery (n.) — JI0CTaBKa

deteriorate (v.) — MOPTUTHCS

devote (v.) — MOCBSIIATh

exchange rate — 0OMEHHBIH KypcC

face (v.) . — CTaJIKUBAThCS C YEM-TO
frustrating (adj.) — 0OeCITOJIE3HbIH

hire purchase — apeH/1a ¢ ONMIMOHOM TTOKYIIKH
hold (v.) — JiepXkKaTh

invention (n.) — n300peTeHne

installment (n.) — paccpouka

insure (v.) — rapaHTUPOBATh, CTPAXOBATh
laborious (adj.) — 3aTPYAHECHHBIH

medium (n.) — CpEeNCTBO, CIIOCO0

merely (adv.) — TOJILKO, TIPOCTO

need (n.) — 1OTpPeOHOCTh, HYXK/1a
payment (n.) — TIaTeX

promise (n.) — obemanue

rely upon (v.) — ToJIaraThCsl Ha

remove (v.) — yAaJATh



seek out (v.) — HCKAaTh

similar (adj.) — TOJOOHBIN, TTOXO0XKUH

spread (v.) — pacrpeaeiaTh, PacIpOCTPAHITh
stock (n.) — 3amac

store (v.) — XPaHUTb, 3a1acaTh

surplus (n.) — nobaBKka

trading (adj.) — TOPTOBBIH

whereby (adv.) — MOCPEJCTBOM YET0-TO

HphonTe H IIepeBeauTe cjeayronme ¢CJioBa U rpynmnsbI CJ0B:

society, civilization, adequately, frustrating, surplus, cumbersome, coincidence,
merely, disposal, similar, triangular, major, acceptable, medium, amazing, valua-
tion, immediately, wealth, deteriorate, purchase, spread, pattern, installment, an
essential tool of civilization, the direct exchange of goods and services, the great
disadvantage of barter, a laborious system of exchange, an amazing variety of
goods and services, a piece of furniture, the value of one commaodity, a means of

making deferred payments, in the case of hire purchase contacts.

I11. H3vyarwuiee yreHue

IIpouTuTe TeKCT A, 00palIasi BHUMAaHHE HA BblIeJIECHHbIE TEPMHUHBI.

Text A. Money

Money is one of man's greatest inventions and the fact that all but the least de-
veloped of human societies use money indicates that it is an essential tool of civi-
lization. In the absence of some form of money, exchange may take the form of
barter which is the direct exchange of goods and services for goods and ser-
vices. Barter will serve man's requirements quite adequately when he provides
most of his needs directly and relies upon market exchanges for very few of the

things he wants. As the extent of specialization increases, the barter system



proves very inefficient and frustrating. In the simplest societies each family will
provide by its own efforts most of its needs and perhaps some small surpluses. A
farmer will exchange any small surplus of food, wool or hides for the surpluses of
other producers. But this system of exchange becomes very cumbersome as eco-
nomic activities become more specialized. A specialist metal worker must seek
out a large number of other specialists in order to obtain, by barter, the variety of
goods he needs to satisfy his daily wants.

The great disadvantage of barter is the fact that it depends upon a 'double coin-
cidence of wants'. A hunter who wants to exchange his skins for corn must find,
not merely a person who wants skins, but someone who wants skin and has a sur-
plus of corn for disposal. The alternative is to exchange his skins for some other
article and they carry out a series of similar exchanges until he finally gets his
corn. Time and energy which could be devoted to production is spent on a labori-

ous system of exchange.

Quite early in his history man discovered a much more convenient arrange-
ment. The use of some commodity as a medium of exchange makes exchange
triangular and removes the major difficulty of the barter system. If a commodity is
generally acceptable in exchange for goods and services, it is money. A producer
now exchanges his goods for money and the money can be exchanged for whatev-

er goods and services he requires.

The functions of money

1. A medium of exchange.

As we have already explained, the use of money as a medium of exchange
makes possible a great extenuation of the principle of specialization. In an ad-
vanced society the use of money allows us to exchange hours of labor for an
amazing variety of goods and services. We can exchange, for example, two weeks'

labor for a holiday abroad just as easily as we can exchange it for a piece of furni-



ture or a year's rent on a television set. Such exchanges are taken for granted yet
they would be inconvenient without the use of money.

2. A measure of value.

The first step in the use of money was probably the adoption of some com-
modity as a unit of account or measure of value. Money, most likely, came into
use within the barter system as a means whereby the values of different goods
could be compared. The direct exchange of goods for goods would raise all sorts
of problems regarding valuation. For example 'How many bushels of corn are
equal in value to one sheep, if twenty sheep exchange for three cows and one cow
exchanges for ten bushels of corn?' The problem of exchange rates is easily
solved when all other commodities are valued in terms of a single commodity
which then acts as a standard of value. Money now serves as such a standard and
when all economic goods are given money values (i.e. prices), we know, immedi-

ately, the value of one commodity in terms of any other commodity.

3. A store of value.

Once a commodity becomes universally acceptable in exchange for goods and
services, it is possible to store wealth by holding a stock of this commodity. It is a
great convenience to hold wealth in the form of money. Consider the problems of
holding wealth in the form of some other commodity, say wheat. It may deterio-
rate, it is costly to store, may be insured, and there will be significant handling
costs in accumulating and distributing it. In addition, its m o n e y value may fall
when it is being stored. The great disadvantage of holding wealth in the form of
money has become very apparent in recent years — during periods of inflation its

exchange value falls.

4. A means of making deferred payments.
An important function of money in the modem world, where so much business

Is conducted on the basis of credit, is to serve as a means of deferred payment.



When goods are supplied on credit, the buyer has immediate use of them but
does not have to make an immediate payment. The goods can be paid for three,
or perhaps sue, months after delivery. In the case of hire purchase contracts, the
buyer takes immediate delivery but pays by means of installments spread over
one, two, or three years.

A complex trading organization based upon a system of credit can only op-
erate in a monetary economy. Sellers would be most unlikely to accept promises
to pay in the future which were expressed in terms of commodities other than
money. They would have no idea how much of the commaodities they would need
in the future, and if they do not want them, they face the trouble and risks involved
in selling them. Sellers will accept promises to pay expressed terms of money be-
cause, whatever the pattern of their future wants, they can be satisfied by using

money.

1V. JlekcHKO-rpAMMATHYCCKHE VIIPAKHCHUS

1.3anmotHUTE MPOMYCKH, UCTIOJb3YH cJeayrmme ciaoBa: granted, convenience,
monetary, commodity, money, direct, inventions, barter, valuation

1. Money is one of man's greatest....

2. In the absence of some form of money, exchange may take the form of....

3. If a... is generally acceptable in exchanging for goods and services, it is....

SN

. Such exchanges are taken for....

o

. The ... of goods for goods would raise all sorts of problems regarding... .

(op]

. Itis a great... to hold wealth in the form of money.
7. A complex trading organization based upon a system of credit can only op-

erate in a... economy.

2.Haligure CHHOHUMBI CPeIH CJIeAYIOUIUX CJI0B:



means, form, tool, frustrating, obtain, useless, need, instrument, shape, get, medi-
um, commodity, general, require, labor, store, common, article, work, stock, dete-
riorate, significant, spoil, essential, apparent, conduct, purchase, evident, carry out,

buy

3.HaiiiuTe aHTOHUMBI CPeu CJIeTYIOUIUX CJIOB:

absence, increase, major, spread, presence, same, reduce, minor, accumulate, dif-

ferent

4.00pa3yiiTe aHTOHUMBbI OT CJeAYIOIINX CJI0B, HCMOJb3Yysl HYyKHbIe nMpeduK-

ChbI:

direct, adequately, advantage, efficient, convenience, acceptable, likely

S.IlepeBenure cieayrlue COYEeTAHUSI CJIOB € PYCCKOr0 si3bIKa HA AHIJIMIi-

CKHUM:

npsIMOK OOMEH TOBapaMH M yCIyraMH, C pOCTOM CIICIHATU3AIIH, PSIJT MOA00HBIX
00MeHOB, ropaszno Oosiee yaoOHOE CPEICTBO, OCHOBHAS CIIOKHOCTh OapTepHOM
CHUCTEMBI, B Pa3BUTOM OOIIECTBE, IpeaAMET MeOenr, 0e3 MCIOJIb30BaHUS JICHET,
nepBbId 1Iar, mpobsieMa 0OMEHHBIX KYPCOB, 3amac TOBApOB, OOJBIIOE yI00CTBO,

OTPOMHBIN HEJIOCTATOK, B MIEPUOT MHQIISIIHIA.

6.00pa3yiite 3 ¢popMbI OT CJIEYIOIIUX IJIAT0JI0B:



take, prove, become, seek, need, find, set, spend, make, come, raise, give, store,

fall, pay, spread, do

7.0npenenuTe, K KAKOH YaCTH PeYH OTHOCATCS CJIeTYIOIIHE CJI0BAa:

greatest, invention, indicate, extent, cumbersome, coincidence, merely, laborious,
triangular, furniture, adoption, valuation, equal, immediately, convenience, addi-

tion

8.00pa3yiiTe cylecTBUTeIbHBIE OT CJIeAYIOIIMX IJ1ar0JI0B:

invent, indicate, exchange, serve, require, direct, specialize, increase; vary, satisfy,
want, produce, arrange, adopt, measure, solve, act, store, consider, accumulate,

distribute, add, explain

9.CocTaBbTe NMpeAI0KeHUsI, UCTIOJIB3YS CJIeAYIOlHe CJI0BA:

. 0ne, money, is, man's, inventions, greatest, of.

. 18, it, tool, essential, of, an, civilization.

. take, the, exchange, of, may, barter, form.

. will, barter, requirements, quite, man's, adequately, serve.

. barter, the, system, very, and, inefficient, proves, frustrating.
. system, very, becomes, exchange, of, cumbersome, this.

. upon, a, depends, it, coincidence, wants, of, double.

. discovered, a, arrangement, man, more, much, convenient.
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. removes, the, it, of, the, barter, major, system, difficulty.
10. exchanges, are, such, for, granted, taken.

11. would, be, they, without, inconvenient, use, of, the, money.



12. is, problem, exchange, the, rates, solved, of, easily.

13. is, to, deferred, it, serve, payment, means, a, as, of.

10.3ano/1HMTE NPONYCKH MPeIJIOraMM:

1. Monetary policy is concerned with the cost... money.

2. Bank-notes and coins are not the most important form ... money ... developed
economies.

3. Cheques didn't come ... general use ... the second half of the seventeenth cen-
tury.

4. A payment from one person ... another merely requires that the banker reduc-
es the amount ... one deposit and increases it... another.

5. The transmission ... payments ... means ... cheques create problems when the
person making the payment has an account... a different bank... the person re-
ceiving the payment.

6. Most countries have a central bank, which is responsible ... the operation ...
the banking system.

7. Several merchant banks date back ... the nineteenth century.

8.... recent years there has been a considerable extension ... the range... financial

services offered... building societies.

11.1TocTaBbTe BONPOCHI K BbIJIE€JIEHHBIM CJI0BAM:

1. In the absence of some form of money, exchange may take the form of barter.
2. As the extent of specialization increases, the barter system proves very ineffi-

cient.



3. A specialist metal worker must seek out a large number of other specialists in
order to obtain, by barter, the variety of goods he needs.

4. The alternative is to change his skins for some other article.

5. The use of money makes possible a great extension of the principle of special-
ization.

6. The use of money allows us to exchange hours of labor for an amazing varie-
ty of goods and services.

7. The direct exchange of goods for goods would raise all sorts of problems re-
garding valuation.

8. The problem of exchange rates is easily solved when all other commodities are
valued in terms of a single commodity.

9. It is a great convenience to hold wealth in the form of money.

10. The money value of wealth may fall when it is being stored.

12.3ano1HuTE NPONMYCKH, HCIOJIb3YH IJ1aroJibl, JaHHbIE B CKOOKAX:

1) Exchange may ... (to take) the form of barter, which ... (to be) to direct ex-
change of goods and services for goods and services.

2) Barter ... (to serve) man's requirements quite adequately when he ... (to pro-
vide) most of the needs directly and ... (to rely upon) market exchanges for very
few of the things he ... (to want).

3) As the extent of specialization ... (to increase) the barter system ... (to prove)
inefficient.

4) In the simplest societies each family ... (to provide) by its own efforts most of
its needs.

5) This system of exchange ... (to become) very cumbersome as economic activi-

ties ... (to become) more specialized.



6) A specialist metal worker must... (to seek out) a large number of other special-
ists in order... (to obtain), by barter, the variety of goods he needs... (to satisfy) his
daily wants.

7) The great disadvantage of barter ... (to be) the fact that it... (to depend upon)

a 'double coincidence of wants'.

13.01BeThTe HA CJleAyIolIHe BONPOCHI:

1. What is barter?

2. When may exchange take the form of barter?

3. When is barter inefficient and frustrating?

4. What are the main functions of money?

5. Why has it become unprofitable to hold wealth in the form of money in recent
years?

6. Why is money a perfect means of deferred payments?

7. How does a complex trading organization operate in a monetary economy?

V.O3HAKOMUTEJIHLHOE YTCHHE

IIpouruTe TekeT B M mepenaiire ero 0OCHOBHOE COJAEpPKAHME HA AHIIMHCKOM

HUJIH PYCCKOM A3BIKE.

Text B. Regulation and token money

The Bank Charter Act of 1844 followed a long dispute about the control of
the money supply and whether the value of the note issue should be allowed to ex-
ceed the stock of gold available to support it. The Act placed a statutory limit on

the fiduciary issue (that part of the note issue which was not backed by gold) and



restrictions were placed on the issue of notes by joint stock banks other than the
Bank of England. In fact, these regulations were framed so that the passage of time
would eventually leave the Bank of England as the sole note-issuing authority in
England and Wales. The last private bank of issue in England surrendered its rights
in1921.

Apart from relatively short periods of emergency when conversion was sus-
pended, all bank-notes, until 1914, were convertible into gold. Convertibility on a
restricted basis was restored in 1925, but finally abandoned in 1931. Since that
time Bank of England notes have been wholly inconvertible and we have now
reached the stage where our bank-notes, while still carrying a 'promise to pay'
printed on their faces, are no more than token money. This is also true of the coin-
age; the commodity value of the coins is but a tiny fraction of their money value.
Nevertheless the notes and coins are universally acceptable, the fact that they have
no real commodity value, and are not backed by gold, in no way affects their abil-

ity to serve as money.

VI. IIpocMoTpoBOE YTEeHHE

IIpoutuTe Tekcer C M 03arjiaBbTe €ro.
Text C

Banknotes and coins are not the most important form of money in developed
economies. In the UK about 90%, by value, of all transactions are settled by
means of cheques. But cheques themselves are not money, they are merely orders
to bankers to transfer money from one person to another. The money so trans-
ferred consists of bank deposits. If there is no money in the form of a bank deposit

then any cheques drawn on that account will be worthless.



Cheques were used as early as the second half of the seventeenth century, but
they did not come into general use until the second half of the nineteenth century.
The Bank Charter Act of 1844 put strict limitations on the note issue at a time
when the output of goods and services was expanding rapidly. The need for an ex-
pansion of the money supply to keep pace with increasing output greatly stimulat-
ed the use of bank deposits.

This most developed form of money (i.e. bank deposit) consists of entries in
the banks' ledgers, or more likely nowadays, of records on computer tapes. The
greater part, in value terms, of the payments made each day are carried out by ad-
justment made to the totals in different bank deposits. A payment from one person
to another merely requires that the banker reduces the amount in one deposit and
increases it in another. Transferring money, therefore, has become little more than
a kind of bookkeeping exercise, the money itself does not consist of some physical

tangible commodity.

VIl. IIpodeccnoHAIBLHO-OPHEHTHPOBAHHBIN MEPEBO/I

IlepeBenure TekeT « Money» u3 BpuTaHCKOH SHIMKJIONETHH.

Money is commodity accepted by general consent as a medium of economic
exchange. It is the medium in which prices and values are expressed. It circulates
from person to person and country to country, thus facilitating trade. Throughout
history various commaodities have been used as money, including seashells, beads
and cattle, but since the 17" century the most common forms have been metal
coins, paper notes, and bookkeeping entries. In standard economic theory, money
is held to have four functions: to serve as a medium of exchange universally accep
ted in return for goods and services; to act as a measure of value making possible

the operation of the price system and the calculation of cost, profit and loss; to



serve as a standard of deferred payments, the unit in which loans are made and fu-
ture transactions are fixed; and to provide a means of storing wealth not immedi-
ately required for use. Metals, especially gold and silver, have been used for mon-
ey for at least 4000 years. Standardized coins have been minted for perhaps 2600
years. In the late 18" and early 19" century, banks begin to issue notes redeemable
in gold and silver which became the principal money of industrial economies.
Temporarily during World War | and permanently from the 1930s, most nations
abandoned the gold standard. To most individuals today money consists of coins,
notes and bank deposits. In terms of the economy, the total money supply is sever-
al times as much as the sum total of individual money holdings so defined, since
most of the deposits placed in banks are loaned out, thus multiplying the money

supply several times over.



UNIT IV. ECONOMIC POLICY

|.3HaKOMCTBO ¢ TEeMO#

HphonTe TEKCT, oﬁpamaﬂ BHUMAaHHE Ha BBIICJICHHbLIC TEPMMUHLI U UX aH-

rJINMCKNe DKBUBAJIEHTHI.

OxoHOMHYecKasi moJuTHKa (economic policy) — 3To COBOKYITHOCTh 3KOHO-
MUYECKUX MEPOIPUSATUH, peaTu3yeMbIX TOCYIapCTBOM IO YIPABICHUIO YKOHOMHU-
koi. [TocpencTBOM OCYIIECTBICHUS SKOHOMUYECKON TOJUTHKHA OKA3bIBAETCS BO3-
JieicTBHE Ha IKOHOMHYecKoe pa3zBuTue (economic development). I'enesuc 3Kko-
HOMHUYECKOM MOJIMTHKN OTHOCHTCS K IMEPHUOIY MOSBICHHS KJIACCOB M BOSHUKHOBE-
HUS TOCYAapCTBa. DKOHOMHYECKAs TIOJUTUKA SBIISICTCS KOHIICHTPUPOBAHHBIM BBI-
paKEeHHEM 3KOHOMMKH (ECONOMY). DKOHOMHYECKas IMOJUTHKAa 00JiagaeT coO-
CTBEHHOW CTPYKTYpOH. B 4WacTHOCTH, B €€ COCTaBE BBIACISIOTCS SKOHOMUYECKAsS
CTpaTerusi U IKOHOMHUecKasi TakTuka. OHa BKIIIOYAET B ce0sl CTPYKTYpPHYIO, HHBE-
CTUITMOHHYIO0, (MHAHCOBYIO, KpPEIWUTHYIO, HAJIOTOBYIO, arpapHylo, Hay4dHO-
TEXHUYECKYI0, JeMOTpaduUIeCKyIO MOTUTHKY, MMOJUTHKY II€H, JOXO0JI0B, TPUPOI0-
MOJIb30BaHUS U T.J. BaKHEHIIeN COCTaBHOM YacThbI) SKOHOMHUYECKOMN MOJUTHUKU
SBJIICTCSI BHEITHEOKOHOMUYECKAS TOJIMTHKA. JKOHOMHYECKHEe (PDYHKIHH ToCy-
napcera (economic functions of the state) npencrasnsor co0oit hopmbl IKOHO-
MHYeCKoii TesiTeJibHOCTH (€CONOMIC activity) rocymapcTBeHHBIX opraHoB. [ocy-
JApPCTBO BMEIIMBACTCS B HAIMOHAIBHYIO SKOHOMHUKY ITOCPEICTBOM: a) OIpeiaeiie-
HUS TIPABOBOW OCHOBBI U COLUAIILHOM CpeIbl ONTUMAILHOTO PA3BUTHS IKOHOM M-
ku (economic development); 6) nepepacnpenenenns (redistribution)moxomos
U PECYpPCOB B IKOHOMHYECKOH CHCTEME; B) KOHTpPOJIS YPOBHS 3aHATOCTH (M-
ployment) u uaaAME; T) ocymecTBIcHUS 3PPEKTUBHON BHEITHEIKOHOMHUYEC-

CKOU JesATeabHOCTH. ['oCy1apCTBEHHOE PEryJIupOBaHUE HAIIMOHAIBHOM AKOHOMH-



KH IIPOBOJAUTCA IIYTEM pCaIn3allvui CUCTEMbI MEP SKOHOMHNYCCKOT'O, UCITIOJTHUTCIIb-

CKOT'O U KOHTPOJIBHOTO XapaKTepa.

|. BBeaeHue TepMUHOJIOTHHA

3anoMHuTe cileayromue ¢jioBa m ¢JIOBOCOYECTaAaHUA:

add (v.)

adapt (v.)
agreement (n.)
aim (n.)
appropriate (adj.)
assume (v.)
attain (v.)
balance of payment
deficit

branch (n.)
choice (n.)
circular (adj.)
deal with (v.)
equilibrium (n.)
equitable (adj.)
eradicate (v.)
establish (v.)
fairly (adv.)
fortunately (adv.)
fraction (n.)
household (n.)

incompatible (adj.)

— OCTaBJISITh, IPUOABIIATH
— NPUHUMATD

— COIJIalleHHe

— 1EJIb

— COOTBETCTBYIOIIUM, ITOIXOAAIINN
— TIpEeIoJaraThb

— JOCTUTHYTb, TOOUTHCS
— nedunuT

MJIaTeXXHOTO OaaHca

— OTpacib

— BBIOOD

— KpPyTOBOU

— UMETb JIEJI0 C

— paBHOBECHUE

— CIpPaBEIJIUBBIN

— YHHUUTOXAaTbh, UCKOPEHSTh
— YCTaHaBJIMBaTh
— JOBOJILHO, TOCTaTOYHO
— K CYaCThIO
— J0JIsI, 4acTh
— JIOMAIITHEE XO35IMCTBO

— HECOBMECTHUMBIN



interest (n.)
leakage (n.)
link (n.)

loan (n.)
matter (n.)
objective (n.)
offset (v.)
overall (adj.)
profit (n.)
purchaser (n.)
purpose (n.)
pursuit (n.)
receipt (n.)
rent (n.)
represent (v.)
restrict (v.)
sacrifice (v.)
sale (n.)
satisfy (v.)
saving (n.)

scale (n.)

sufficient (adj.)

task (n.)
trade (n.)
variable (n.)

whereas

— MPOLICHTHI (HA KaruTamN)

— yTeuKa

— CBSI3b

— ccyaa, KpenuT

— BOIIPOC, JIEJIO

— 11eJ1b

— KOMIIEHCUPOBaTh, BO3MENIATh
— MOJIHBIN, O0IIMI, BCEOXBATHIBAIOIIUI
— MpUOBLIb

— TMOKynaTesb

— 11€J1b, HAMEPEHUE

— TOUCKH

— JICHE)KHBIC MOCTYILJICHUS], IOJTyYeHUE
— apeHjHas 1iaTa

— MPEACTaBISATh

— OrpaHUYMBaTh

— JKepTBOBATh

— TIpojaxa

— YJOBJIETBOPSATH

— HAKOILUICHUE

— macuitad, pazmep

— JOCTaTOYHBIN

— 3aj7a4a

—TOPTrOBIIs

— THepeMeHHast (BEeIM4NHA)

— B TO BpEMsI KaK



HpO‘lTI/ITe H nepeBeauTe CJICAYIOIHUE CJ10Ba M I'PYIIbI CJIOB:

overall, macro-economics, micro-economics, analysis, whereas, emphasis, in-
compatible, eradicating, priorities, judgements, pursuit, immediate, appropriate,
variables, purchasers, equilibrium, household, leakage, fortunately, a major re-
sponsibility, the wages of miners, the balance of payments, particular economic
objectives, a matter of political decision, an equitable distribution, scale of pri-
orities, appropriate measures, a fairly simple model, the circular flow, an, off-

setting expenditure.

1. U3yuaroimee yreHue

IIpouTnTe TeKCT A, 00pamiasi BHUMaHUE HA BblleJIeHHbIE TEPMHUHBI.

Text A. Economic Policy

The overall performance of the economy is now generally accepted as a major
responsibility of the government. That branch of economics which deals with the
economy as a whole is known as macroeconomics, while the study of
the parts of the economy is known as microeconomics. Thus, the
examination of the forces which determine the price of beef, or the wages of min-
ers, or the size of the firm, would be an example of micro-economic analysis,
whereas a study of the forces determining the general price level, or the general
level of wages, or the balance of payments would be classified as macro-
economic analysis.

Economic analysis is concerned with the means of achieving particular eco-
nomic objectives. The choice of the objective — how people want economic re-
sources to be used in order to satisfy their wants — is a matter of political deci-
sion. While governments will differ in the emphasis they give to particular objec-



tives and in the ways in which they try to achieve them, there seems to be broad

general agreement on many aims. They are:

1. A high and stable level of employment.

2. Price stability.

3. A satisfactory balance of payments position.

4. An acceptable rate of economic growth.

5. An equitable distribution of income and wealth.

It is important to note that governments have found that some of these objec-
tives may be incompatible. In order to achieve one goal governments have often
been obliged to sacrifice another. Policies designed to bring about full employ-
ment have sometimes generated unacceptable levels of inflation; policies aimed
at eradicating a balance of payments deficit have restricted the rate of economic
growth, and so on. Policymakers, therefore, are obliged to establish some priori-
ties. If the choice is, or seems to be, between a higher rate of inflation or a higher
rate of unemployment, then the issue must be solved by the value judgements of
the people concerned (i.e. through the political system).

The first task is to determine the objectives. The next task is to choose the
instruments of policy to be used in pursuit of the objectives and these instru-
ments are based upon some available range of measures. For example, the gov-
ernment might decide that its immediate objective is to reduce the level of unem-
ployment. For this purpose it might choose to use the instruments of taxation and
government spending. The particular measures adopted might be a reduction in
income tax and an increase in public spending on housing and roads. But the
essential link between the desired objective and the appropriate means of achiev-
ing it is economic analysis. The role of analysis is to provide some understand-
ing of how the economic system works. We cannot choose the realistic objectives
or design appropriate measures for attaining those objectives unless we have some

knowledge of how the economy works.



A model of the economy

The circular flow of income

In order to understand how the measures of economic policy operate on the
macro-economic variables (prices, output, employment, the balance of pay-
ments and so on), we have to make use of a fairly simple model of the economy.
We begin with an economy in which there is no government and no foreign
trade. There are only two sectors, firms and households. Firms are the pro-
ducing units which hire services provided by the people from the households. For
these services firms pay wages (for labor), rent (for land), interest and divi-
dends (for the services of loan and risk capital). There is, therefore, a flow of
income from firms to households.

But in this model, households are also the purchasers of the national output.
There is a flow of spending from households to firms and a flow of goods and ser-
vices from firms to households. The economy would remain in equilibrium since
firms are selling their goods at prices which are made up of their various costs
(including profits), and these costs represent the incomes paid to households.
Thus, incomes received by households are always sufficient to buy the total output
of firms. We are assuming that the economy has unemployed resources so that any

change in planned spending leads to changes in output and employment.

Leakages and injections

The model as it stands is very unrealistic because even in the simplest econo-
my all the income received by households is not spent —some of it is saved. Sav-
ing represents a leakage from the circular flow of income because it is
part of the income paid out by firms which is not returned to them through the
spending of households. When saving takes place, firms' expenses will be greater
than their receipts and some of their output will remain unsold. They will react by

reducing output so that income and employment will fall. If we assume that



households always save some fraction of their income and there are no other ex-

penditures to offset this leakage, income must eventually fall to zero.

Fortunately there is an offsetting expenditure in the form of investment. Our
first model of the economy assumed that firms only produced consumer goods
and services which were in turn bought by households. In fact, some firms pro-
duce capital goods for sale to other firms. This expenditure on capital goods adds
to the circular flow of income; it has the opposite effect to a leakage and causes
output and income to expand. We can say, therefore, that investment is an in-

jection.

I11.JIekcuKO-rpaMMATHYCCKHE VIIPAKHEHUS

1. 3amoJiHMTe MPOIYCKH, MCMOJB3Ysl CJeayIomue ciaoBa: matter, branch, objec

tives, priorities, income, circular, responsibility, appropriate, saving

1. The overall performance of the economy is now accepted as a major... of the
government.

2. This ... of economy is known as macro-economics.

3. Economic analysis is concerned with the means of achieving particular econom-
ic....

4. Policy-makers are obliged to establish some scale of....

5. The choice of the objectives is a... of political decision.

6. We cannot design ... measures unless we have some knowledge of how the
economy works.

7. Even in the simplest economy all the ... received by household is not spent.

8.... represents a leakage from the ... flow of income.



2. Haliaure CHHOHUMBI CpeIu CJIeAyIOIUX CJI0OB:

broad, overall, task, appropriate, attain, operate, purchase, receipt, expenditures,

wide, purpose, total, corresponding, achieve, work, buy, revenue, expenses
3. HaiiguTe aHTOHMMBI Cpeia CJIeayHIIUX CJI0B:

always, save, opposite, general, high, widen, loss, leakage, simple, same, never,

particular, spend, low, reduce, sophisticated, profit, injection
4. O0pa3yiTe aHTOHMMBI OT CJICAYIOLIMX CJI0B:

agreement, available, realistic, acceptable, satisfactory, stable, compatible, fair,

sufficient

5. IlepeBeauTe cieayronue COYeTAHUS CJIOB HA AHTJIMINCKUN A3BIK:

OCHOBHasi 00513aHHOCTh MPABUTENIBCTBA, 3apIljiaTa MAaXTEpOB, pa3mep (PpupMsbl, 00-
MM ypOBEHb IIEH, TUIATEXKHBIA OanaHC, BBHIOOp Iiesied, YTOOBI yIOBIECTBOPUTH,
CBOM TMOTPEOHOCTH, TEMITBI YKOHOMHYECKOTO pPOCTa, CIPaBEIMBOE pacipeaese-
HUE JI0XOJOB, HEMPUEMJIEMbI YpOBEHb MHQJISIMU, CHU3UTH YpOBEHb Oe3pado-

THULbI, C 3TOU 1IeJIBbIO, TOBOJIBHO MPOCTAsi MOJENb
6. O0pa3syiiTe 3 opMbI OT cJIeTYIONIUX TJIAT0JIO0B!

deal, know, give, have, be, bring, seem, choose, mean, understand, make, begin,

pay, spend, buy, sell, lead, stand, fall
7. Onpenesure, K KAKOM 4YaCTH Pe4Yd OTHOCATCH CJeAYIOLIME CI0BA:

responsibility, particular, agreement, unacceptable, equitable, higher, judgment,
available, compatible, measure, appropriate, realistic, payment, immediate, pur-

chaser, leakage, injection, circular, fraction, fortunately, expenditure, investment



8.00pa3yiiTe cymecTBHTeJIbHbIE OT CJeIYHOIIHX TjaroJos: perform, know,
study, pay, concern, satisfy, achieve, agree, employ, distribute, generate, establish,

judge, decide, reduce, provide, produce, inject, invest

9. CocraBbTE NMPEAJTOKCHUSA, UCIIOJb3YyA CJICAYIOIHUE CJI0Ba:

1) several, of, expenditure, consists, total, elements.

2) in, was, this, governments, policy, adopted, the, period, by, postwar, most.

3) leakage, because, are, taxes, from, the, system, power; purchasing, they, re-
move.

4y injection, flow, the, are, exports, an, into, circular.

5) spending, forms, several, takes, government.

6) transfer, payments, directly, do, not, output, generate, income, and.

10. 3anoJiHUTE MPOMYCKHU NMPEITOTaMuU:

1) The economy ... a country is affected ... political changes both at home and
abroad.

2) Changes ... taste and fashion can influence the demands... many consumer
goods.

3) Such workers are especially liable ... to unemployment ... a rapidly changing
world.

4) The loss ...job satisfaction, particularly... manufacturing industries, is rising
some serious social problems.

5) Most ... the larger firms offer training ... new entrants.

6) Itis held ... many people that the existing class structure is responsible ... some
restrictions on the occupational mobility... labor.

7) A certain amount... capital is required ... order to enter some occupations.



8) The length ... the training period itself may prove a deterrent... some people.

11. IocTaBbTe K KAXKAOMY M3 MPEIJI0KEHNH BONPOC K MOAJIeKANeMY, 00U,

AJIbTEPHATUBHBIN, Pa3eJIMTEIbHbIN U CHICIUAJIbHBIA BONPOCHI:

1) For these services firms pay wages, rent, interest and dividends.
2) Any changes in planned spending leads to changes in output and employment.
3) Saving represents a leakage from the circular flow of income.

4) Some firms produce capital goods for sale to other firms.

12. 3anoJHuTeE MpPONyCKH, UCITOJB3YS IJ1aroJjibl, JaHHLIC B CKOOKaXx:

1. In the UK, public expenditure ... (to define) as that expenditure which has... (to
finance) from taxation, national insurance contributions, and government borrow-
ings.

2. In 1987—88 about 72 per cent of total public spending ... (to carry out) by the
central government.

3. Public expenditure ... (to consist) of two distinct types of outlay: spending on
goods and services and transfer payments.

4. The main categories of public expenditure ... (to show) in Fig. 79 which ... (to
give) details of the percentages of the total devoted to each category.

5. Public expenditure ... (to finance) in various ways.

6. The 'debt interest' item ... (to represent) the annual interest payments on the
debts of the public sector.

7. Public goods must... (to supply) by the state.

8. It... (to accept) that the social benefits from education and health services are

much greater than the private benefits.



V. O3HAKOMUTEJIBbHOE UYTCHHE

HphonTe TekecT B n nepenaiflTe €0 OCHOBHO€ COoA€CpPKaHUEC HAa PYCCKOM WJIH

AHIJIMHCKOM SI3BIKE.

Text B. Policies under Floating Exchange Rates

For countries like the U K, which are heavily dependent on foreign trade
(about 30 percent of UK output is exported directly or indirectly), the foreign bal-
ance is a critical matter. While short-term deficits might be covered by the use of
official reserves and overseas borrowing, in the longer run a country must pay its
way in the world. But a satisfactory balance of payments position is not simply one
in which income equals expenditure on foreign account Equilibrium should not be

achieved at the expense of the other objectives of economic policy.

When countries are operating fixed exchange rates, national economies are
closely linked and economic changes in one country will transmit their effects fair-
ly quickly to other countries. Thus, a country experiencing a higher rate of inflation
than its competitors will find its balance of payments position deteriorating be-
cause imports are becoming more competitive on the home market and exports less
competitive in world markets. With a fixed exchange rate the immediate effect of
any deficit falls on the official reserves of gold and foreign currency. When there is
a persistent deficit, these reserves (plus borrowing facilities) will soon be exhaust-
ed so that, if the exchange rate is to be held, the government must take steps to

eliminate the deficit.

Expenditure — reducing measures are those which aim to reduce aggregate
demand, and we are now familiar with the manner in which fiscal and monetary
policies are used for this purpose. A fall in total planned spending must lead to a

fall in the expenditures on foreign goods and services. It might also lead to an in-



crease in exports as domestic firms find it more difficult to sell in the home market

and make greater efforts to sell in overseas market.

There might, however, be an unfavorable ‘feed-back' effect from abroad, be-
cause a cut-back in the country's imports reduces other countries' exports and,
hence, other countries’' income. The country carrying out the expenditure — reduc-
ing policy, therefore, might find that, although it has favorable effects on its im-
ports, it also has unfavorable effects on its exports. The other major problem with
these measures is that they tend to increase unemployment. If the deficit is a sub-
stantial one, expenditure — reducing measures would be very unpopular because it
would require a relatively large reduction in aggregate demand in order to achieve
the required cut in import expenditures. In other words, the ‘cost' in terms of unem-

ployment would be politically unacceptable.

Expenditure-switching measures attempt to direct spending from foreign
goods to home-produced goods. In order to deal with a deficit, steps might be tak-
en to make imports relatively dearer in the home market and exports relatively
cheaper in foreign markets. Devaluation would be the appropriate-instrument for
this purpose. Alternatively, such measures might take the form of direct controls
on imports. Tariffs, quotas, and exchange control can all be used to limit imports
and divert demand to home-produced goods. An incomes policy might also be re-
garded as an expenditure- switching policy. If it succeeds in holding down a coun-
try's rate of inflation below the rates being experienced in other countries, the pric-
es of its products will be falling (i.e. rising more slowly) relative to those of its
competitors' goods. Expenditure-switching measures will not be very effective
where there is a high propensity to import and the demand for imports is very ine-
lastic. In such circumstances the use of tariffs or devaluation could lead to cost-
push inflation.



VI.IIpocMOTpPOBOE YTEHHE

HphonTe TekeT C u HalauTe NMPEAJTOKCHUNA, PACKPbLIBAKOIIIHE €10 OCHOBHO€

coaepkaHue.
Text C. Policies with Floating Exchange Rates

The main argument put forward in favor of floating rates is that they remove
the burdens of policies to deal with deficits from the domestic economy. There is
no need for a country to hold large reserves of foreign currency and no need to de-
press home demand when there is a deficit on the balance of payments. But float-
ing rates do not remove balance of payments problems so neatly as the theory indi-
cates, neither do they isolate the economy from external forces. Surpluses and def-
icits, it is true, will change the relative prices of imports and exports via changes in
the exchange rate, and this movement will bring about an equilibrium in the bal-
ance of payments. This latter situation will only come about if the volumes of im-
ports and exports change by the correct amounts, and this depends upon the elastic-
ity of demand for, and supply of, exports and imports. In any case, changes in the
volumes of exports and imports take time, and the time lag between the change in
the exchange rate and the changes in the quantities of exports and imports could be

long enough for adverse effects to be felt in the home economy.

Let us take a deficit situation as an example. The depreciation of the curren-
cy will make imports dearer, and if the demand for them is inelastic, this could
give rise to cost- push inflation. This inflation will eventually remove any price
advantage which the depreciation had given to exports. More seriously the cost-
push pressures could reduce profitability, weaken confidence, and cause invest-
ment to fall. This is a sequence which leads to a rise in unemployment. A cost-push
spiral, once set in motion, might lead to a sequence of currency depreciation — ris-
ing import prices — further cost-push pressures, and so on. If this did happen, the

authorities would be obliged to intervene in the foreign exchange market, resort to



foreign borrowing and perhaps, take some steps to limit imports by direct methods.

But these are the same measures as would be taken with fixed exchange rates!

In other words the success of floating exchange rates in liberating domestic
economic policies from the restraints of the balance of payments situation depend
very much on the mobility of the factors of production. When the currency depre-
ciates, the volume of exports must be capable of responding very quickly to the in-
creased demand brought about by the lower prices, and home producers must also
be able to substitute domestically manufactured products for the relatively dearer

imports.

A further point is that the depreciation of a currency will only remedy a bal-
ance of payments deficit when the problem is one of relative prices. If the imports
are largely essential goods which cannot be produced at home, and if exports are
non-competitive in terms of quality, design or performance, then changing relative

price cannot really solve the problem.

VIl.IIpodeccHOHAILHO-OPUEHTHPOBAHHBIN IEPEeBOJI

IlepeBeanTe TekeT «ECconomic planning» u3 BpuTaHckoii SHIUKIIOTIETAH.

Economic planning is used by government to make economic decisions with
respect to the use of resources. Microeconomic decisions include what goods and
services to produce, the quantities to produce, the prices to charge, and the wages
to pay. Macroeconomic decisions include the rate of investment and the extent of
foreign trade. In most industrialized countries governments influence their econo-
mies indirectly through monetary and fiscal policies. A few key economic sectors
may be publicly owned but the trend has been toward the privatization of industries

that were socialized in the aftermath of the Great Depression and World War 1.



PART Il. ECONOMY IN ENGLISH - SPEAKING COUNTRIES

UNIT I. GENERAL VIEW ON THE ECONOMY OF GREAT
BRITAIN

|.3HaKOMCTBO ¢ TeMOM

IIpouTruTe TEKCT A, 0JIB3yACH CIIUCKOM CJIOB IIOCJIE TEKCTA.

Text A. The Economy of Great Britain

The United Kingdom has a developed mixed private-and public-enterprise
economy and ranks among the top industrial countries in growth rates, productivi-
ty, and competitiveness. The gross national product (GNP) is growing faster than
the population. The GNP per capita is among that of most other European coun-
tries.

The state sector was reduced during the 1980s and 1990s owing to policies
of privatization, or denationalization, of publicly owned corporations. There was
also an improvement in the standard of living. Unemployment and inflation rates
were gradually reduced but remained high.

Nowadays, government policies include the close monitoring and frequent
adjustment of interest rates; a gradual reduction in the level of direct personal taxa-
tion: a reduction in the levels of power and influence of national trade unions in
national labor negotiations: the encouragement of wider home ownership and of
individuals' share holdings in companies. Considerable emphasis is placed on in-
creased exposure of the economy to market forces. The government controls the
production of coal, steel, and ships, it also runs certain utilities, the railways, and
most civil aviation.

Manufacturing industries account for one-fifth of the GNP. Small companies
predominate, though companies with 500 or more employees employ a larger per-
centage of the work force. Major manufactures include motor vehicles, aerospace



equipment, electronic data-processing and telecommunication equipment, metal
goods, precision instruments, petrochemicals, and other chemicals. High-
technology industries are being developed.

Agriculture accounts for less than 2 percent of the GNP and employs some 2
percent of the work force. Farming is highly mechanized though farms are not
large, and is dominated by the raising of sheep and cattle. The United Kingdom is
not agriculturally self-sufficient. Chief crops include barley, wheat, sugar beets,
and potatoes.

The mineral industry accounts for approximately 6 percent of the GNP but
employs less than 1 percent of the work force. Production from oil fields in the
North Sea has allowed the United Kingdom to become virtually self-sufficient in
petroleum. The United Kingdom's coal industry, despite its steady decline since the
early 1950s, remains one of the largest and most technologically advanced in Eu-
rope.

Public revenues ordinarily fall short of expenditures and are chiefly derived
from income taxes, which are highly progressive, and excises. A single graduated
income tax was introduced in 1973. Deficits are offset by public borrowing. The
country (as well as its capital) is a major world financial and banking centre.

Chief imports of Great Britain are: metallic ores, except iron ore, food. Chief
exports are: china, automobiles and other vehicles, wooden goods, steel, electrical
and mechanical machinery, tractors, scientific instruments, chemicals, petroleum.
Just under half of the total population is in the labor force. The highest proportion
of employees (more than two-thirds) is in the service sectors, financial services and
distribution. Manufacturing, although it has declined, employs more than one-fifth
of all workers. Smaller numbers are in construction, energy, agriculture, forestry,

and fishing.

CJioBa K TekeTy A:

barley — siumenn



beets (sugar beets) — caxapHas cBekia

to borrow — 3anumars, Gpate B gonr

public borrowing — rocyaapcTBeHHBIH 3aeM

competitiveness — KOHKYPEHTOCIIOCOOHOCTh

considerably — 3naunTensHO

Crop — KyJIbTypa; yporxKaii

decline — cnan

equipment — obopyoBaHue

electronic data processing equipment — saekTpoHHOE 000pyI0BaHKE I 00pa-
O0TKH HH(POpPMALIHH

exCise — axuu3

expenditure — pacxoj

exposure — 30. moABepraTh BO3IEHCTBHIO YETO-I1.

to fall short — ue xBaraTh

to fall short of expenditures — 30. ObITE MeHBIIIE PACXOI0B

gross national product (GNP) (per capita) — BaioBo#i HAIMOHATLHBINA MPOJTYKT
(BHIT) (na nymry naceneHus)

holdings — Bkase1, aByaps .

manufacturing industry — oGpabaTbIBaroIiasi IPOMBIILICHHOCTb

labour negotiations — neperoBopsl 00 YCIOBHUSAX TPyAa

to offset — 30. mokpeiBaTh

ore —pyaa

owing to — Gmaromaps

petrochemicals — npoaykTbl HehTeXUMUH

precision instrument — nperu3noHHbIN (TOYHBIH) TPUOOP

to predominate — npeo6aaTh, rOCOACTBOBATD

to prevail — mpeobagaTs, rocmoaCTBOBAThH

private-and public-enterprise economy — 3KOHOMHKA, OCHOBaHHAs Ha YaCTHOU

U TOCY/IapCTBEHHOU COOCTBEHHOCTH



productivity — npou3BOIUTEIEHOCTD

to rank — 3aHuMaTh onpeieICHHOE MECTO, OBITh B OJTHOM PsITy (C)

in growth rates — o Temmam pocra

interest rate — mporeHTHAst cTaBKa

unemployment and inflation rates — ypoBens 6e3paboTuiiel u HHPIAIUH
self-sufficient — camocrosTeNnbHbIN, HE3aBUCUMBIA SKOHOMUYECKH

share — moirs, akust

standard of living — ypoBenb xu3HH

steady — ycroitunBsIii

tax — Hasor

graduated tax — nporpeccuBHbBIN HAJIOT

taxation — Hanmoroo00KeHHE

direct personal taxation — npsimoe Hamorooo6J0KeHHE HPU3NISCKIX JIAT]
utilities — 30. koMMyHaJIbHBIC YCIIYTH, YCIYTH OOIIECTBEHHOTO TIOJIb30BAHMUS
virtually — ¢axruuecku, B CynHOCTH

wheat — mmenuna

I1.3aganus Kk Tekcty A

1.CoriacHsl JiM BbI €O CJIeAYOIMMHA YTBEPKICHUAMM ?

1. The economy of Great Britain is among the less developed countries in growth
rates and competitiveness.

2. The United Kingdom has a developed mixed private- and public enterprise
economy.

3. The state sector increased considerably during the 1980s and 1990s.

4. A gradual reduction in the level of direct personal taxation is one of the actual
policies of the British government.

5. Small companies predominate in the economy of the UK.



6. Agriculture accounts for "more than 50 per cent of the GNP.
7. The United Kingdom's coal industry remains one of the largest and most techno-

logically advanced in Europe.

2.1lepeBenuTe HA AHTJIMHCKUIA A3BIK:
1. T'ocynapcTBeHHBIN cekTOp ObL1 yMmMeHbllleH B TeueHue 1980-x u 1990-x Bcnen-
CTBUE TOJUTUKU MNPUBATU3AIMU WU JICHAIMOHAIM3AMKU KOPHOpalHi, Haxomds-

HIUXCS B MyOJIMYHON COOCTBEHHOCTH.

2. Imenock Takke yinydlIeHHE YPOBHS KU3HU.

3. be3paboTuua u poct HHPIIALKUK OBLIM MOCTENIEHHO YMEHBIIEHBI, HO OCTaBaJINCh
BBICOKHMHU.

4. B nHactosdiiee BpeMsl, IPaBUTEIbCTBEHHAS MOJMTHKA BKJIOYAIOT B c€0S KOH-
TPOJIb U 4aCTOE PEryJUPOBAHUE IMPOLEHTHBIX CTABOK, IOCTENIEHHOE COKPAILEHUE
YPOBHS MPSIMOTO NEPCOHAIBHOTO HAJIOTOOOJIO0XKEHUS; COKpAIleHUEe YPOBHEW Bia-
CTH Y BJIUSHMS HAIMOHAIBHBIX MPOQCOI030B, MOAAEPKKY Oosiee MHPOKOIo Biajie-

HHST COOCTBEHHBIMU AOMaMHU U aKIMUAMH B KOMIIAHUAX Y OTACJIbHBIX JIMII.

I11. CrpanoBequeckoe urenue. «Kak padorarT OpMTAHILI

IIpouruTe TexkcT B M oTBETHTE HA BONPOCHI:
1. What has “anti-work” outlook among the working class led to?

2. What are the ways on which the connection between class distinctions and types

of work lives?
3. What is the reason why the working day starts rather late?
4. What are three main ways in which people look for work in Britain?

5. Describe the differences in employment for men and women.



Text B. Earning money

The one thing the English will never forgive the Germans for is working too
hard. This statement was written by a Hungarian humorist who emigrated to Brit-
ain in 1938. He wrote it in the 1960s, when the German economy was rapidly over-
taking Britain's. Living standards in Britain have risen steadily since then, but not
as fast, perhaps, as they have in other EU countries. Britain used to be one of the
wealthiest countries in Europe. These days it is often, by most standards of meas-
urement, poorer than the EU average. (In fact, in 1992 it was even poor enough to
qualify for special EU funding for poorer member states, though national pride
prevented it from applying.)

The statement above is, of course, not literally true. However, it does reflect
a certain lack of enthusiasm for work in general. At the upper end of the social
scale this attitude to work exists because leisure has always been the main outward
sign of aristocracy. And because of Britain's class system, it has had its effects
throughout society. If you have to work, then the less it looks like work the better.
Traditionally therefore, a major sign of being middle class (as opposed to working
class) has been that you do non-manual work. The fact that skilled manual (or
'blue-collar) workers have been paid more highly than the lower grades of white-
collar (i.e. non-manual) worker for several decades has only slightly changed this
social perception. This ‘anti-work' outlook among the working class has led to a
relative lack of ambition or enthusiasm and a belief that high earnings are more
important than job satisfaction.

These attitudes are slowly changing. For example, at least half of the work-
force now does non-manual work, and yet a majority describe themselves as work-
ing class (see chapter 4). It would therefore seem that the connection between be-
ing middle class and doing non-manual work is growing weaker. Nevertheless, the
connection between class distinctions and types of work lives on in a number of

ways. One illustration of this is the different way in which earnings are conven-



tionally expressed and paid. Another is the fact that certain organizations of profes-
sional workers, such as the National Union of Teachers (NUT), have never be-
longed to the Trades Union Congress. The connection can also be seen if we look
at those people who hold the most important jobs in the country.

Perhaps the traditional lack of enthusiasm for work is the reason why the
working day, in comparison with most European countries, starts rather late (usual-
ly at eight o'clock for manual workers and around nine for non-manual workers).
However, measured by the number of hours worked in a week, the British reputa-
tion for not working hard enough appears to be false. The normal lunch break is an
hour or less, and most people (unless they work part-time) continue working until
five or later. Many people often work several hours overtime a week. In addition, a
comparatively large proportion of British people stay in the workforce for a com-
paratively large part of their lives. The normal retiring age for most people is sixty-
five (sixty for some, including a greater proportion of women).

There are three main ways in which people look for work in Britain: through
newspapers (national ones for the highest-qualified, otherwise local ones), through
the local job centre (which is run as a government service) and through privately-
run employment agencies (which take a commission from employers). The overall
trend in employment over the last quarter of the twentieth century has been basical-
ly the same as elsewhere in the western Europe. The level of unemployment has
gradually risen and most new job opportunities are in the service sector (in com-
munications, health care and social care, for example).

This situation has led to an interesting irony with regard to the two sexes.
The decline of heavy industry means fewer jobs in stereotypical 'men's work
while the rise in service occupations means an increase in vacancies for stereotypi-
cal 'women's work'. In 1 970 around 65% of all those in work in Britain were men.
In 1993 men made up only 51 % of the workforce. When the law against sex dis-
crimination in employment was passed in 1975 it was intended mainly to protect

women. However, in 1994 nearly half of the complaints received by the Equal Op-



portunities Commission (which helps to enforce the law) came from men. In that
year there were two-and-a-half times as many unemployed men as there were un-
employed women. Many men now seek employment as nurses, child carers, shop
assistants, secretaries and other kinds of office worker. But they often find that, for
no justifiable reason, they are riot hired. It seems that these jobs are still considered
to be more suitable for women. One of the reasons for this may be the low rates of
pay in these areas of work. Although it is illegal for women to be paid less than
men for the same job, in 1993 the average full-time male employee earned about

50% more than the average full-time female worker.

|V.CTDaHOBeI[quKOC yreHue. «Pabouue opranuzanuy B bpuranumny»

IIpouture Texker C u nepeBeaure ciaexymoiue peaguu — CBI, TUC, a political

levy, to contract out, chapels, a shop steward, British unionism, NUF.

Text C. Work organizations

The organization which represents employers in private industry is called the
Confederation of British Industry (CBI). Most employers belong to it and so the
advice which it gives to trade unions and the government is quite influential. The
Trades Union Congress (TUC) is a voluntary association of the country's trade un-
ions. There are more than a hundred of these, representing employees in all types
of business.

Most British unions are connected with particular occupations. Many belong
to the Labor party to which their members pay a 'political levy'. That is, a small
part of their union membership subscription is passed on to the party, although
they have the right to 'contract out' of this arrangement if they want to. However,

the unions themselves are not usually formed along party lines; that is, there is



usually only one union for each group of employees rather than a separate one for
each political party within that group.

Unions have local branches, some of which are called ‘chapels’, reflecting a
historical link with non-conformism. At the work site, a union is represented by a
shop steward, who negotiates with the on-site management. His (very rarely is it
‘her’) struggles with the foreman, the management-appointed 'overseer, became
part of twentieth century folklore.

Union membership has been declining since 1979. Immediately before then,
the leader of the TUC (its General Secretary) was one of the most powerful people
in the country and was regularly consulted by the Prime Minister and other im-
portant government figures. At that time the members of unions belonging to the
TUC made up more than half of all employed people in the country. But a large
section of the public became disillusioned with the power of the unions and the
government then passed laws to restrict this power. Perhaps the decline in union
membership is inevitable in view of the history of British unions as organizations
for full-time male industrial workers. To the increasing numbers of female and
part-time workers in the workforce, the traditional structure of British unionism
has seemed less relevant. In an effort to halt the decline, the TUC declared in
1994thatitwaslooseningits contacts with the Labor party and was going to forge
closer contacts with other parties.

One other work organization needs special mention. This is the National Un-
ion of Farmers (NUF). It does not belong to the TUC, being made up mostly of ag-
ricultural employers and independent farmers. Considering the small number of
people involved in agriculture in Britain (the smallest proportion in the whole of
the EV), it has a remarkably large influence. This is perhaps because of the special
fascination that 'the land' holds for most British people (see chapter c), making it
relatively easy for the NUF to make its demands heard, and also because many of

its members are wealthy.



V.CTDaHOBeH‘IeCKOC yTeHHe. «TopropJjisi M IPOMbIILJIEHHOCTD)

IIpoutnte Teker D u mepenaiite 0CHOBHOe cojep:kaHMe HA PYCCKOM SI3bIKe,
HCIOJIb3YH KJIKYeBbIe CJI0BA:

«MOJIepHU3alUs» OW3HEeca W MPOMBIIIJICHHOCTH, MOSABJICHUE Kiacca «yIpaBJCH-
LIEB», JIENIaTh KAPbEpy, YCIEUIHOE CEIbCKOE XO3AMCTBO CTPaHbI, COUETAHUE TOCY-
JIAPCTBEHHOT'O CEKTOpa M YAaCTHOTO MPEAIPUHUMATENIbCTBA, HAIIMOHAIU3UPOBATH
OTPaC MPOMBINIIEHHOCTH, «YUCTBI» KalUTaIu3M, (Hritocodusi KOHCEPBATOPOB,
«PBIHOYHBIE CUJIbD», AKIIMOHEPHI, IPUBATU3UPOBATH, KOMMEPUYECKHUE OpraHU3aluu

10 OOIIECTBEHHOMY HAJ30PY, OCYIIECTBISITh MOHUTOPHUHT.

Text D. The structure of trade and industry

The 'modernization’ of business and industry happened later in Britain than it
did in most other European countries. It was not until the 19 60s that large corpora-
tions started to dominate and that a ‘'management class', trained at business school,
began to emerge. Even after that time, many companies still preferred to recruit
their managers from people who had ‘worked their way up' through the company
ranks and/or who were personally known to the directors. Only in the 1980s did
graduate business qualifications become the norm for newly-hired managers.

British industry performed poorly during the decades following the Second
World War (some people blamed this on the above characteristics). In contrast,
British agriculture was very successful. In this industry, large scale organization
(i.e. big farms) had been more common in Britain than in other European countries
for quite a long time.

As in all European countries, the economic system in Britain is a mixture of
private and public enterprise. Exactly how much of the country's economy is con-
trolled by the state has fluctuated a great deal in the last fifty years and has been
the subject of continual political debate. From 194c until 1980 the general trend

was for the state to have more and more control. VVarious industries became nation-



alized (in other words, owned by the government), especially those concerned with
the production and distribution of energy. So too did the various forms of transport
and communication services (as well, of course, as the provision of education, so-
cial welfare and health care). By 1980, 'pure' capitalism probably formed a smaller
part of the economy than in any other country in the western Europe.

From 1980 the trend started going in the other direction. A major part of the
philosophy of the Conservative government of the 1980s was to let 'market forces'
rule (which meant restricting the freedom of business as little as possible) and to
turn state-owned companies into companies owned by individuals (who became
shareholders). This approach was a major part of the thinking of Thatcherism
(Margaret Thatcher was Prime Minister at that time). Between 1980 and 1994 a
large number of companies were privatized (or 'denationalized’). That is, they were
sold off by the government. By 1988 there were more shareholders in the country
than there were members of unions. In addition, local government authorities were
encouraged to ‘contract out' their responsibility for services to commercial organi-
zations.

The privatization of services which western people now regard as essential
has necessitated the creation of various public ‘watchdog' organizations with regu-
latory powers over the industries which they monitor. For example, Offtel monitors
the activities of the privatized telephone industry, and Off\Wat monitors the privat-

ized water companies.

VI.CtpanoBequeckoe urtenue. «Pacnpenejaenue Oorarcrea B bpura-

HHUM)

HquTHTe TekceT E n nmepeBeauTe OCHOBHBIEC JKOHOMUYECCKHE TEPMHUHDbLI TCK-
CTa HA PYCCKHUH A3BIK!
equitable distribution of wealth, house-holds, to live below the “poverty line”,

poverty, income tax, the top rate of income tax, to deduct from a person’s earnings,



the average wage, gross income, “take-home pay”, rates of pay for the best-paid
jobs, badly-paid jobs.

Text E The distribution of wealth

In the early 1970s Britain had one of the most equitable distributions of
wealth in the western Europe. By the early 1990s it had one of the least equitable.
The rich had got richer but the poor had not. Some surveys suggested that, by this
time, the gap between the richest 10% of the population and the poorest 10% was
as great as it had been in the late nineteenth century and that large numbers of
households were living below the ‘poverty line', which meant that they did not have
enough money for basic things such as food and heating.

Class and wealth do not run parallel in Britain, so it is not a country where
people are especially keen to flaunt their wealth. Similarly, people are generally
not ashamed to be poor. Of course, they don't like being poor, but they do not feel
obliged to hide the fact. This can sometimes lead to an acceptance of poverty
which is surprising for an 'advanced’ country. When, in 1992, news of its increas-
ing extent came to wider public attention, the government neither pretended that
greater poverty did not exist, nor promised to do anything radical about it. Instead,
it issued, through the Ministry of Agriculture, a suggested diet which it claimed
even the poorest could afford. There were, of course, public comments about the
patronizing nature of this action, but criticism in the press concentrated on how un-
realistic the diet was, on how the figures didn't add up (and on the mystery of how
a person should prepare and eat the recommended half an egg a week!).

One reason for the increasing disparity of wealth in Britain in the 1970s and
1980s is that rates of income tax changed. For a short period in the 1960s the basic
rate was 40%. By the early eighties it was 30% and it then went down to 25%.
During the same period, the top rate of income tax fell from a high of 98% to 40%.

Of course, these figures do not mean that this is how much is deducted from a per-



son's earnings. People in different situations are allowed to earn varying amounts
before tax is deducted. People earning twice the average wage have about 25% of
their gross income deducted. Somebody earning less than half the average wage
pays very little tax at all. Nevertheless, there is, at the time of writing, a great dis-
parity in different people's ‘take-home pay'. During the 1980s, rates of pay for the
best-paid jobs increased faster than those for badly-paid jobs. People in the best-
paid jobs now take home about ten times as much as those in the lowest paid jobs.
Many company directors, for example, take home seven times as much as the aver-

age wage.

VIl.PedepaTuBHbIi epeBOI

IMoaroroBbTe pedpepaTuBHBIN NepeBoa TekeTa «Finance and investmenty.

Wealth and poverty are relative concepts. Despite its relative economic de-
cline, Britain is still one of the wealthiest places in the world. The empire has gone,
the great manufacturing industries have nearly gone, but London is still one of the
centres of the financial world. The Financial Times-Stock Exchange (FT-SE) Index
of the 100 largest British companies (known popularly as the 'Footsie’) is one of
the main indicators of world stock market prices.

The reason for this is not hard to find. The same features that contributed to
the country's decline as a great industrial and political power - the preference for
continuity and tradition rather than change, the emphasis on personal contact as
opposed to demonstrated ability when deciding who gets the important jobs — are
exactly the qualities that attract investors. When people want to invest a lot of
money, what matters to them is an atmosphere of stability and a feeling of personal
trust. These are the qualities to be found in the ‘'square mile' of the old City of Lon-
don (see chapter 3), which has one of the largest concentrations of insurance com-
panies, merchant banks, joint-stock banks and stockbrokers in the world." As re-

gards stability, many of the institutions in what is known as 'the City' can point to a



long and uninterrupted history. Some of them have directors from the same family
which started them perhaps over 200 years ago. Although there have been adapta-
tions to modern conditions, and the stereotyped bowler-hatted ‘city gent' is a thing
of the past, the sense of continuity, epitomized by the many old buildings in the
square mile, is still strong. As regards trust, the city" has a reputation for habits of
secrecy that might be thought of as undesirable in other aspects of public life, but
which in financial dealings become an advantage. In this context, 'secrecy' means
'discretion'.

Although more than half of the British population has money invested in the
city indirectly (because the insurance companies and pension funds to which they
have entrusted their money invest it on the stock market), most people are unaware
of what goes on in the world of 'high finance'. To most people, money is just a
matter of the cash in their pockets and their account with-one of the 'high street'
banks (The high street banks). Not every adult has a bank account. In 1970 only
about 30% used these banks. But with the increasing habit of paying wages by
cheque and the advent of cash dispensing machines, a majority of people now do
so. Many, however, still prefer to use their National Savings account at the post of-
fice or one of the country's many building societies.

An indication of the importance of bank accounts in people's lives is the
strong dislike of the banks that has developed. During the 1990s the newspapers
carried horror stories about their practices. In the years 1988 to 1993 banking prof-
its rose by 50% while charges to customers rose by 70%. It is often difficult for
people to do anything about bank charges - if they try to discuss them with their
bank, they get charged for the phone calls and letters! So far, the one clear im-
provement has been in bank opening times. These used to be from nine-thirty to
three-thirty, Mondays to Fridays only. Now, many banks stay open later and also

open on Saturday mornings.



UNIT Il. THE MAIN ECONOMIC REGIONS OF BRITAIN

l. Oo6uree npeacTaBjaeHne 00 JKOHOMUYECKOW CUTYAIINH

IIpouTnTe TeKCT A M ONMIIMTE OCOOEHHOCTH IKOHOMMYECKON CHTyauMu B
bBputaHumn Ha pycCKOM WJIM aHIJIMHCKOM fI3bIKe, 00palasi BHUMAHHME HA Mpe-

HM3MOHHYI0 HH(OPMALHIO.

Text A. General description of economic situation

Today Britain is no longer the leading industrial nation of the world, which it
was during the last century. A pioneer in the Industrial Revolution, the former
"world workshop" Britain today is fifth in size of its gross domestic product
(GDP). Britain's share in world trade is about 6 per cent, which means that she is
also the GB is largest trading nation in the world. The most important change in
Britain's trade took place after 1973 when the country joined the European Eco-
nomic Community, which is known today as the European Union. Trade with the
countries of the European Union is now more than one-half of all Britain's trade
with other countries. Britain's exports to the Commonwealth countries former pos-
sessions of Great Britain) have fallen substantially.

The manufacturing and service industries, together with construction, ac-
count for about 93 per cent of Britain's GDP, the rest is shared by energy produc-
tion and agriculture. As in other developed countries, rising living standards have
led to a growth of the role of services. The service industries include business ser-
vices, trade, travel and tourism. The service sectors also include education, public
health, administration.

In recent years new industries have made serious progress such as aerospace,

chemicals, oil, gas, electronics, biotechnology. At the same time the traditional old



industries such as steel, coal production, shipbuilding, production of textiles have
met serious difficulties and declined. As the development of the new industries
does not compensate the decline of the traditional old industries unemployment
remains a serious problem. In recent years unemployment has been reduced but it
still remains high compared with the levels of the 1960s and 1970s. So far it has
not fallen under 1.5 million.

The British economy is mainly based on private enterprise. However, some
industries were nationalized after World War Il. Today the policy of the govern-
ment is aimed at encouraging and expanding the private sector. As a result of this
policy 75 per cent of the economy is controlled by the private sector which em-
ploys three-quarters of the labor force.

With the exploitation of oil and natural gas from the Continental shelf under
the North Sea, the country is not only self-sufficient in energy, but even exports
some of its oil abroad. Coal, which is traditionally a' most important source of en-
ergy, still meets about a third of Britain's energy needs. Nuclear power also plays
an important role in helping to meet the country's needs.

A little over 2 per cent of Britain's working population is engaged in agricul-
ture, which is a lower proportion than in any other major industrialized country
"More than two-thirds of the arable land and pastures belong to the landlords, but
the middle and small-scale holders of land give the greatest part of the agricultural
produce. These holders rent the land and employ agricultural workers. Due to
large-scale mechanization, productivity in agriculture is very high: it supplies near-
ly two-thirds of the country's food. At the same time Britain continues to be one of
the world's largest importers of agricultural products, raw materials and semi-
manufactures. Speaking of agricultural products and raw materials, we understand
that the country imports such materials and products which ‘cannot be grown in
Britain: different fruits, vegetables, cotton, coffee, cocoa, etc.

As Britain has an open economy, in which international trade plays a vital

role in the life of the country, it is necessary for the country to produce and export



more on the international market than what it buys and imports into the country.
However, traditionally the country imports more than it exports, which in turn
leads to a deficit in the balance of payments. This deficit in the balance of pay-
ments is usually covered by transactions on the international market, which reflect
Britain's position as a major financial centre of the world.

The transactions connected with the activities of banks, insurance compa-
nies, brokers and other financial institutions of the City of London provide world-
wide financial services, and the City is a most important financial centre of the
world.

The general location of industry has changed little in recent years. As before,
80 per cent of industrial and agricultural production is concentrated in England. At
the same time, in the national outlying regions of Wales, Scotland and Northern
Ireland the rate and level of the development of industry, as well as the average
earnings of the population, are lower than in England. This gap between England
and the outlying regions has increased because of the decline of the traditional in-
dustries, which are heavily concentrated in Scotland, Wales and Northern Ireland.

Special regional development programmes have been worked out, but so far
the problem remains unsolved. Despite the policies of the government there has
been a growth of concentration of industry in the traditional industrial regions, es-
pecially in the south-east of England, because the South has the advantages for the
location of modern industry. Today, among the economic and social problems of
the country we may speak about the traditional gap between the "depressed” North
and the "flourishing” South, Of course, attempts have been made to overcome this
situation, but so far the problem has not been overcome.

In terms of its economic development Britain may be divided into the fol-
lowing economic regions: the South Industrial and Agricultural Region; the Mid-

lands; Lancashire, Yorkshire and the North; Scotland; Wales; Northern Ireland.



11.OcHOBHBIE 3KOHOMHYECKHE peruoHbl cTpaHbl. Yacrs 1.

HphonTe TeKCT B ¥ BBINOJIHUTE TECTOBBIE 3aJaHUA ITOCJIC TEKCTA. TecToBBIE

3aJJaHus] BKJIIOYAI0T HHPOPMAUIO TeKCTOB A 1 B.

Text B. THE SOUTH INDUSTRIAL AND AGRICULTURAL REGION

This is the most important region in the country in terms of industry, agricul-
ture and population. The region includes all the South of England, both the South-
East and the South-West. Its northern border runs from the Bristol Channel to the
Wash. The South is a region of various industries and of intensive agriculture. At
the centre of everything is the city of London and its influence has become so
widespread that the South-East has often been called the London City Region.

London is the largest city in Britain and its history stretches back to pre-
Roman times. The first settlement grew upon a dry gravel terrace overlooking the
marshlands alongside the river Thames. The settlement was easily defended. Lon-
don's early importance owed much to the fact that it was situated at the lowest
crossing point of the Thames. As a result the Romans built a fortified town beside
the Thames and called it Londinium. Previously the site was called by the Celts
Llyn-dyn (lake fort).

In Roman times London became Britain's leading port and links were estab-
lished with the rest of the Roman empire. Because of its importance, London be-
came the capital of England after the Norman conquest. By the nineteenth century
its population reached about a million. In 1965 the area known as Greater London
was created. The population of this area rose to well over 8 million, and something
had to be done to stop this growth and overcrowding. One plan was to establish
new towns;. Satellite towns were built at some distance from London in order to

stop the overcrowding. About half a million inhabitants of London were housed in



a number of new towns, located in the open country some 30 to 50 km from the
capital.

Today about 6.7 million people live in Greater London, covering an area of
1606 sq km. The importance of London as an industrial centre depends upon its
situation at the centre of a national and international network of communications.
The oldest industrial areas are near the city centre. Here industries such as clothing,
furniture-making and jewellery are concentrated in small areas. The building of the
docks near to the city centre played an important role in the development of indus-
tries which processed raw materials. Later the construction of new docks near the
sea led to the development of such port industries as oil refining, steel-making,
cement manufacture, paper-making, etc.

As with most capital cities, London's industries are extremely varied, among
them electrical engineering, instrument production, radio engineering, aircraft pro-
duction, manufacture of electronics equipment, the motor-car industry. These high
technology industries are also located in the satellite towns within Greater London.
For example, just within Greater London, at Dagenham is the great Ford motor
works.

London is also a great centre of the service industries. Service industries pro-
vide employment for twice as many people as manufacturing industries. This is
due to the great concentration of population in the city and the need for services,
such as shops, public transport, etc.

But the service industry is also connected with London's role as a centre of
banking, insurance, scientific research. Thousands of commuters travel to central
London each day to work in offices, banks, insurance companies and shops. An-
other service sector is connected with tourism. More than 12 million people visit
London every year. Inside London is the famous City of London which occupies
an area of about a square mile with a permanent population of less than twenty

thousand. But this small area is known all over the world as a major international



and national business centre. London is a typical city with all the social problems
created by urbanization.

The other towns and cities, situated to the north of the Thames, and closely
connected with the capital in industrial specialization, are Oxford, Cambridge and
Luton. Oxford was first mentioned in the tenth century. Oxford became a leading-
educational centre and by the end of the thirteenth century the earliest colleges of
its world famous university had been founded.

In the twentieth century industry came to this city too when a large motor
works was built in the suburb of Cowley.

Cambridge is also best known for its ancient university. Its industries con-
nected with electronics and printing there are links with the university. Luton situ-
ated nearby became a major centre of car production and other engineering indus-
tries.

The Thames valley in general, between London and Bristol, is an area of
concentration of high technology industries such as electronic engineering, micro-
electronics, etc., and has been called the "Sunrise Strip". Bristol dominates south-
west England. Bristol is a historic inland port situated deep in the Bristol Channel,
and its history influenced its industries such as the manufacture of tobacco prod-
ucts and chocolate. Bristol is also a major centre of the aircraft and automobile in-
dustry, as well as the defence industries. The famous supersonic passenger airliner
"Concorde" was made here.

Of the towns situated on the southern coast of England the largest ones are
Plymouth, Southampton, Portsmouth, Brighton and Bournemouth. Today Plym-
outh is a major naval base of the British navy. Southampton is mainly a transatlan-
tic seaport.

Brighton and Bournemouth are the leading and most popular seaside resorts
of the southern coast of Britain. Brighton is also a dormitory town of London be-

cause many commuters live here.



The South is a major agricultural region of Great Britain. However, agricul-
tural specialization is different in the South West and South East and East. Due to
the mild, moist climate of the South West, grass grows for a long period in the
year, and farming chiefly consists of raising livestock. Dairying is the main farm-
ing activity. Cereals occupy an important part of the arable farmland in the South
East and East with wheat and barley as the main crops. The East consists of East
Anglia and the Fens and is described today as reclaimed marshland, where cereal
crops farming dominate. Market gardening and fruit farming are widespread in the

south due to the demands of Greater London.

TecToBbIC 3a1aHUA
|. 3anosHuTe Mponmyckm.
1. Britain today is fifth in size of'its... .
2. Trade with the countries of the European Union is now more than ...of all Brit-
ain's trade with other countries.
3. The ... and service industries, together with construction, ... about 93 per cent
of Britain's GDP.
4. The traditional old industries as coal, shipbuilding have ... .
5. The British economy is mainly based on ... .
6. Today Britain is ... in energy, and exports some of its oil abroad.
7. More than two-thirds of the ... land and pastures belong to the landlords.
8. The deficit in the balance of payments is usually covered by ... on the interna-
tional market, which reflect Britain's position as a major financial centre of the
world.
9. Eighty per cent of industrial and agricultural production is ... in England.
10.The ... between England and the outlying regions has increased because of the

... of the traditional industries in Scotland, Wales and Northern Ireland.



I1. 3akoH4HuTE MpeaI0KeH I, BLIOPAB OJIUH U3 BAPDUAHTOB.

1. Special regional development programmes have been worked out for Wales,
Scotland and Northern Ireland

a) and now these regions are flourishing economically.

b) and new industries have been attracted to the regions which now make the face
of these regions .

c) but so far the problem remains unsolved.

2. The South Industrial and Agricultural region is the most important region in the
country

a) in terms of industry, agriculture and population.

b) as regards the development of the fishing industry.

C) because it attracts the greatest number of tourists from abroad.

3. The importance of London as an industrial centre depends upon

a) its role as a major centre of international tourism.

b) its situation at the centre of a national and international network of communica-
tions.

c) its location on the Thames not far from the sea.

4. Inside London is the famous City of London

a) where the Queen lives at her official residence in Buckingham Palace.

b) which occupies an area of about a square mile and which is known all over the
world as a major international and national centre of business.

c) with its many restaurants, theatres and other places of entertainment.

5. Oxford became a leading educational centre

a) only in the twentieth century.



b) with its earliest colleges already by the end of the thirteenth century.

c) of technical sciences in the Middle Ages.

6. The Thames valley between London and Bristol
a) is an area of concentration of high technology industries.
b) is famous for its small towns" with many gardens.

c) is an area of concentration of heavy industry.

7. Brighton and Bournemouth are
a) the main centres of the electronics industry of Great Britain.
b) the leading and most popular seaside resorts of the southern coast of Britain.

c) the main transatlantic seaports of the U.K.

I11. Bepubl 14 1aHHbIe npeio:keHusi? UcnpaBbTe HeBepHbIE MPeII0KEHUS.
1. In the 19th century Britain was fifth in size of its gross domestic product
(G.D.P)

2. The most important change in Britain's trade took place before 1973.

3. Trade with the Commonwealth countries is now more than one-half of all Brit-
ain's trade with other countries.

4. Unemployment in Britain is not high because the new industries compensate the
decline of the old industries.

5. Today the government's policy is aimed at encouraging and expanding national-
ization.

6. Coal no longer plays any role as a source of energy in Britain.

7. About 40 per cent of Britain's working population is engaged in agriculture.

8. The big landlords own only a small part of the arable land and pastures.



9. Traditionally Britain's trade balance is positive, that is she exports more than she
imports.
10.Today, among the economic and social problems of the country we may speak

about the gap between the "depressed” North and the "flourishing™ South.

IV. OTBeTbTE HA BONPOCHI.

1. What is the role of services in the life of the country?

2. What do the service industries include?

3. Why do we observe comparatively high unemployment in the U.K.?

4. Does the private sector play an important role in the life of the British economy?
5. Is the U.K. self-sufficient in energy supply? Why?

6. Does nuclear power play an important role in meeting the country's energy
needs?

7. Is British agriculture efficient? Prove it.

8. Why does the country continue to import agricultural products?

9. What gap exists between the North and the South?

10.1s the South Industrial and Agricultural Region an important region in the coun-
try? Why?

111.OcHOBHBIE DKOHOMHYECKHE PerHoHbI CTPaHbl. YacTn 2.

IIpourure Texker C U mepeyncNTe HA PYCCKOM fI3bIKE OCHOBHBbIC OTPAC/IM H
NPOAYKIMI0, KOTOPasi MPOU3BOAUTCH B JaHHOM peruoHe. AHIJIMHCKHE IKBHU-

BAJICHTHI BblJI€JICHBI )KUPHBIM HIPU(PTOM.

Text C. THE MIDLANDS
The Midlands is situated in the centre of Great Britain between the South In-
dustrial and Agricultural region in the south and Lancashire and Yorkshire in the
north. For the past two hundred years the Midlands has been one of Britain's lead-

ing industrial regions.



It was the presence of coalfields which influenced the industrial develop-
ment of the region. Birmingham, Coventry and several other larger towns make the
face of the region. Much of the early development of this part of the country was
connected with the iron industry. Quite often this region was called the Black
Country due to its mass industrialization. Today the iron and steel industry has al-
most disappeared, though the industries which depend upon it, engineering and
the finishing of metals, remain important to the area. With these changes the
Black Country is also changing for the better.

Birmingham is the second largest city in Britain with a population of about
one million. It has been said that Birmingham makes everything from a pin to a
steam roller. The city has preserved its long tradition of making guns, especially
sporting guns. Also famous are articles in gold and silver. The city is also a ma-
jor producer of consumer goods. Among the manufacture of food products cocoa

and chocolate occupy an important place.

The other major city is Coventry which is the centre of the British motor
industry. Wolverhampton is a centre where heavy engineering, tyre production
are developed. There are three other major industrial centres to the east and north-
east of Coventry. They are Leicester, Nottingham and Derby. The first two are
leading centres of the knitwear industry and in the manufacture of knitting ma-
chines. Nottingham is twinned to Minsk and different contacts are maintained be-
tween the two cities. Derby is an important railway engineering centre because of
its central position. However, today most important are the Rolls Royce factories
which now produce aircraft engines. In the south-west lies a district of the Mid-
lands known as the Potteries with its centre Stoke-upon-Trent famous for its pot-

tery and ceramics industry.

In climate the Midlands has a midway place between the wet area to the west
(Wales) and the drier area to the east (East Anglia). Much of the region is under

grass. Dairy cattle are more numerous in the wetter west, and beef cattle in the



drier east. Sheep are also quite numerous. The principal crops are wheat and bar-
ley together with potatoes and sugar beet. Gardening is also developed and lots

of vegetables are produced for the people living in the cities.

IV.OcHOBHBIE JKOHOMHYECKHE peruoHbl cTpaHbl. Yacrs 3.

IIpournte Texker D u cocraBbTe TaduMuy U3 AByX rpad, B mepBoii — reorpa-
(puyeckoe Ha3BaHHMe, BO BTOPOHl — OTPAC]AH M NPOU3BOAUMYIO NPOAYKIUIO.

Nudopmanus s TadauIbI BbIJeJeHA KYPCUBOM.

Text D. LANCASHIRE, YORKSHIRE AND THE NORTH

These regions are situated to the north of the Midlands. Lancashire is a his-
toric centre of British industry, it is the birthplace of capitalism and it was here that
the Industrial Revolution started. We may distinguish two major centres: Mersey-
side centred on Liverpool and Greater Manchester. Liverpool grew from a small
fishing village to become Britain's leading port in the 19th century. Today the city
and its industry are in a difficult position. The chemical industry developed here
based on the salt deposits nearby, and later the motorcar industry. At Birkenhead
located nearby shipbuilding and ship repairing developed.

Greater Manchester, like Merseyside includes a number of towns. In the past
Manchester was a major centre of the textile industry. The Industrial Revolution
started here. The building of canals contributed to the development of the city, and
especially the Manchester Ship Canal built in 1894 which made the city a seaport
though it is 50 km from the sea. Today general engineering is the leading industry
in Manchester and the surrounding towns. Of the towns situated on the shore of
the Irish Sea most important is Blackpool, which is a popular resort in northern
England. Due to extensive industrial development agriculture is less developed.

In Yorkshire situated to the east of the Pennine mountains we may distin-

guish three main industrial centres: Sheffield, located in the south; Leeds, Bradford



and Scunthorpe in the west, and the Humber ports of Hull, Immingham and
Grimsby. Sheffield produces a wide range of steel goods besides cutlery. The main
industry of Leeds is the manufacture of clothing, though engineering is also im-
portant. Bradford has long been the leading centre of worsted and woollen manu-
facture. In the north of Yorkshire the largest town is York. It is a very old town
famous for its minster (cathedral) and ancient city walls, which attract lots of tour-
ists. On the North Sea coast the most popular holiday resort is Scarborough. On
the basis of local ore the iron and steel industry developed in Scunthorpe. The city
has large integrated steelworks where all the stages in steel manufacture take place.
Scunthorpe today has become one of the leading steel-making centres in the coun-
try.

The estuary of the Humber is one of the most spacious in Britain, and it is
well located for trade with Europe. Thus a number of seaports have grown up
there, and two of them, Immingham and Grimsby have become very important.
Grimsby developed mainly as a fishing port as well as Hull, though today this in-
dustry has difficulties because less fish are being caught. The economy of York-
shire was always closely connected with wool. This is reflected in the development
of agriculture, 'there is much sheep grazing on the rough pastures of the area.

In North England we may distinguish two main centres of industrial activity:
one situated in the north-east around the estuaries of the rivers Tyne, Wear and
Tees (Newcastle-upon-Tyne,  Sunderland and Teesside; and the other in the
north-west in Cumberland (Workington, Whitehaven, Barrow-in-Furness). Most
important is the North-East. In the past it was an area of coalmining, steel-making
and shipbuilding, but today these industries are in decline. New industries have
been attracted to this area. They included electrical engineering and engineering
connected with construction work for the production of North Sea oil.

At Teesside the chemical industry has made serious progress. Industrial de-
velopment in the North-West is less extensive than in the North-East. Besides the

iron and steel industry based on the local deposits of coal and iron ore shipbuilding



also developed at Barrow-in-Furness. Abundance of water, due to the heavy rain-
fall, is one of the chief natural resources of the region. This was an important factor
in building a nuclear power station, which needs plenty of water for cooling. At
CalderHall the first nuclear power station was built in Britain in 1956. Agriculture
is affected by the wet climate and relief. The village of Seathwaite is said to be the
wettest place in England. Sheep grazing is the main occupation of the farmers. In

the North-East the farmers raise more beef cattle than dairy cattle.

V.OCHOBHBIE DKOHOMHYCCKHE PerioHbI CTPaHbl. YacTts 4.

IlepeBenuTe nucbLMeHHO TeKCT E.
Text E. WALES

Wales is mainly mountainous. South Wales is the main area of industrial ac-
tivity, because it was coal that first gave life to industry. However, today the coal
industry has declined creating serious problems of unemployment. Like coalmin-
ing, the iron and steel industry is long established in the south, but with the exhaus-
tion of the iron ores this industry also faces serious problems. Efforts have been
made to attract new engineering industries. Cardiff is the largest city in the
industrial South Wales, and is also the national capital and main business centre. It
rose to importance with the coalmining and iron industries. Swansea and Newport
shared coal exports too. However, later they suffered the same decline like Cardiff.
The main port of Wales today is Milford Haven (situated in the very south-west)
because of its oil tanker traffic. It is one of the leading oil terminals of Britain and
an important oil refining centre. North Wales is mountainous and industrialization
has had little effect here. In the north-west is the district known as Snowdonia,
where the Snowdonia National Park is situated. Sheep raising is the main occupa-

tion of the population.



VI1.OcHOBHBbIE DKOHOMHYECKHE pervoHbl crpanbl. Yacrs S.

IIpoutuTe TekeT F ¥ KpaTKo oxapakTepu3yiiTe TPU YAaCTH JaAHHOTO PerHoHa
HA PYCCKOM HJIH aHTJIMHACKOM sI3bIKE.

Text F. SCOTLAND

Scotland due to its physical features which influence the development of the
economy is divided into three parts: the Scottish Highlands which occupy the
mountain area in the northern part of the country, the Southern Uplands which
cover the smaller and lower hill area in the south and the Central Lowlands occu-
pying the wide valley which separates the other two areas. The first two are thinly
populated, while the Central Lowlands occupying about 15 per cent of Scotland's
territory contain about 80 per cent of its people. The Central Lowlands are the in-
dustrial heart of Scotland, while the Glasgow region is the most important area of
industrial activity, which was one of the major industrial centres of Britain with
coal, steel, shipbuilding and engineering industries. The 20th century has seen in-
creasing problems in these industries and there has been a movement of population

from the old established areas to new centres.

Glasgow is Scotland's most populous city and third largest in the British
Isles. As a seaport it enjoyed a favorable position for trade with North America.
The industrial picture in Glasgow has changed. Engineering did not decline as
much as coalmining and shipbuilding. But nowadays as many workers are in the
service industries as in manufacturing. Textile and clothing production continue to
be important, and carpets are among the woollen goods. Food products, furniture
and office equipment are also manufactured. An activity which is extremely im-
portant in Scotland's export trade is the blending of Scotch whisky, produced in the
distilleries located in the Highlands. In the New Towns which appeared in the

1960s to the east of Glasgow new engineering industries developed, especially



electronics. Grangemouth in the east is a fast expanding seaport, chiefly due to its
oil refineries and petrochemical industry connected with North Sea oil.

Edinburgh is the capital of Scotland though it is smaller in size than Glas-
gow. Edinburgh is often called "The Athens of the North" because of its beauty
and lots of tourists visit the city, especially during the annual Edinburgh Interna-
tional Festival in the late summer. Manufacturing occupies a smaller proportion of
its workers than in Glasgow, but it has a number of important industries, including
textile manufacture. It is one of the chief centres of brewing in Britain. Paper man-
ufacture, printing and publishing are important because Edinburgh is a university
city.

In the Highlands Aberdeen is the most important city. Its expansion and in-
dustry are closely connected with North Sea oil. The seas around Scotland are rich
in fish and Aberdeen remains an important centre of the fishing industry. The natu-
ral conditions of Scotland have affected agriculture. The Central Lowlands are best
suited for farming. The western lowlands have a great deal of land under grass, and
form Scotland's main dairy farming area. In the eastern lowlands there is a much
smaller proportion of land under grass than in the West, and on these pastures beef
cattle are raised. Arable farming is much widespread in the east with barley, oats
and wheat as the main cereal crops. In the Southern Uplands there is much sheep

raising.

VII.OcHOBHBIE DKOHOMHUYECKHE PEriOHbI CTPAHbI. YacTh 6.

HphonTe TeKCT G M BBLIIIOJIHUTE TECTOBbIE 3aJaHUd IMOCJIe TEKCTA. TecToBBIE
3a/laHuA BKJIOYAT uHopmanuio texkero C, D, E, F u G.
Text G. NORTHERN IRELAND
Northern Ireland is a unique region within the United Kingdom, for in addi-
tion to economic problems there are political divisions, which reflect the unsettled

Irish problem. In the past Northern Ireland depended ¢ almost completely upon



three activities — farming, shipbuilding and the manufacture of textiles. Today
great changes took place in these sectors. In agriculture which is mainly char-
acterized by mixed farming and dairying there has been a large reduction of farm-
ers because many owners of small farms became ruined and left the land. The tex-
tile industry depended mainly on linen which was made from flax, but today flax-
growing has died out. Man-made fibres have taken the place of the linen industry.
Northern Ireland has one of the largest concentrations of man-made fibre produc-
tion in Western Europe. Textile manufacture is concentrated not only in Belfast,
but in several smaller towns nearby. The manufacture of clothing and footwear is
also developed in Northern Ireland. Londonderry, the second major town in
Northern Ireland, specializes in the manufacture of shirts. Belfast is the main ad-
ministrative, economic and cultural centre of Northern Ireland. It is the province's
main port. Belfast is a major centre of textile manufacture, shipbuilding, aircraft
production, electrical engineering and food processing. Though shipbuilding has
declined, it still remains an important industry, and the shipbuilding firm Harland
and Wolf is known all over the world. The aerospace firm of Short Brothers em-
ploys many workers and is known throughout the country. The beautiful scenery of
Northern Ireland, the unspoilt environment mean that this province has many op-
portunities to attract more and more tourists.

TecToBble 3a1aHUA
|. 3anoaHuTe MpomycKM.
1. Birmingham, Coventry and several other larger towns make the ... of the Mid-
lands.
2. Birmingham makes everything fromapintoa... .
3. Nottingham ... Minsk and different contacts are maintained between the two cit-
ies.
4. Lancashire is a historic centre of British industry, it is the ... and it was here that
the Industrial Revolution started.

5. Sheffield produces a wide range of steel goods besides ... .



6. Bradford has long been the leading centre of ... and woolen manufacture.

7. The ... of the Humber is one of the most spacious in Britain, and it is well lo-
cated for trade with Europe.

8. ... of water was an important factor in building the Calder Hall nuclear power
station.

9. Due to the ... of the iron ores the steel industry in Wales faces serious prob-
lems.

10. Sheep raising is the main ... of the population in North Wales.

1. 3akonunTe NMPEAJTO0KCHUS, BblﬁpaB OIMH U3 BAPpUAHTOB.

1. Scotland due to its physical features which influence the development of the

economy
a) may be divided into two parts.

b) is divided into the Scottish Highlands, the Central Lowlands and the Southern
Uplands.

C) is regarded as one mountainous region.

2. An activity which is extremely important in Scotland's export trade

a) is connected with the textile industry.

b) is the blending of Scotch whisky, produced in the distilleries located in the
Highlands.

c) is connected with the export of coal and oil.

3. Edinburgh is often called "The Athens of the North"
a) because of its beauty and lots of tourists visit the city.

b) because of its architecture which resembles the capital of Greece.



c) because of its historical monuments.

4. Aberdeen's industry is expanding

a) because of the abundance of oil in the valleys nearby.
b) due to its electronics industry.

c) because of the rich resources of oil in the North Sea.

5. Northern Ireland is a unique region within the United Kingdom

a) due to its geographical position.

b) for in addition to economic problems there are political divisisons, which reflect
the unsettled Irish problem.

c) because of the number of lakes located in this part of the U.K.

6. Quite often the Midlands was called the Black Country

a) because of the dark colour of the mountains of this region of England.

b) due to its mass industrialization in the 19th and early 20th century.

c) because of the bad weather when heavy rain clouds cover the sky most of the

time of the year.

7. In the south-west of the Midlands lies a district known as the Potteries

a) because of the great number of ancient pots found by archaeologists during ex-
cavations.

b) with its centre Stoke-upon-Trent famous for its pottery and ceramics industry.

c) because annual pot fairs are held here when pots are brought and sold from dif-

ferent regions of Britain.

I11. BepHubl 11 naHHbIe npeaaoxenns? UcnpaBbTe HeBepHbIE MPeEAI0KEHHS.
1. In the 20th century the Midlands has been one of the least developed regions of

Great Britain.



2. Birmingham is a medium sized city in the U.K.

3. Agriculture has made little progress in the Midlands.

4. The famous Rolls Royce factories are located in Coventry, and they produce on-
ly cars which are known all over the world.

5. Today the industry of Liverpool is developing rapidly and its port is one of the
busiest ports of the country.

6. Manchester is a major centre of the textile industry.

7. In Yorkshire we cannot distinguish any major industrial centres, because the
economy of this region is based on sheep grazing.

8. Wales is mainly mountainous, therefore it is a typical agricultural , region.

9. Grangemouth in Scotland is a fast expanding seaport, chiefly due to the devel-
opment of the fish industry.

10. Northern Ireland depends almost completely upon three activities — farming,

shipbuilding and the manufacture of textiles.

IV. OTBeTbTE HA BONPOCHI.
. Where are the Midlands located?
. What influenced the industrial development of the Midlands?
. Is Birmingham a large city?

. How does the climate affect the development of agriculture in the Midlands?

1

2

3

4

5. What famous old town is located in Yorkshire?

6. Does steel production play an important role in the development of Scunthorpe?
7. What seaports are located in the Humber?

8. Why does tourism, play an important role in North Wales?

9. How have the physical features of Scotland influenced the development of its
economy?

10. What city is the main industrial centre of Northern Ireland? Why?



UNIT I1l. GENERAL VIEW ON THE U. S. ECONOMY

|.3HaKOMCTBO ¢ TeMOM

HpO‘ITl/ITe TEKCT, MOJb3YACH CIMCKOM CJIOB IMOCJIE€ TEKCTA.
Texcr A. The Economy of the United States of America

The United States is among the leading industrial and agricultural nations of
the Globe. It is the world's greatest economic power in terms of gross national
product (GNP) and is among the greatest powers in terms of GNP per capita. The
nation's wealth is partly a reflection of its rich natural resources and advanced agri-
culture, but the main factor, nevertheless, is its highly developed industry. Interna-

tional trade plays an important part in the U.S. economy, too.

The U.S. government plays only a small direct part in economic activity, be-
ing restricted to few agencies. Enterprises that are often in public 'hands in other
countries, such as airlines and telephone systems, are run privately in the United
States.

The principal effort of the government traditionally has been the fostering of
competition through enforcement of antitrust laws. These are designed to combat
collusion among companies with respect to prices, output levels, or market shares

and, where feasible, to prevent mergers that significantly reduce competition.

The major area of government regulation of economic activity is through
fiscal and monetary policy. The government also influences on certain sectors of
the economy as a purchaser of goods, notably in the aircraft and aerospace indus-
tries. Proposals for governmental controls of prices and incomes have been a fre-

quent source of much controversy.



Farming is a field in which the government strongly regulates private eco-
nomic activity. It endeavours to support farm incomes through payments to farm-
ers, controls on output, price supports, and the provision of storage and marketing
facilities. One disadvantage of the system is that payments are related to farm out-
put, so that the benefit often goes to the larger commercial farms rather than to the
so-called family farms that were originally the main object of governmental con-

cern.

Nearly all of the federal government's revenues come from taxes. By far the
most important source of tax revenue is the personal income tax. Excise duties
yield another small percentage of total federal revenue, individual states levying
their own excise and sale taxes. Federal excises rest heavily on alcohol, gasoline
and tobacco. Another major source of revenue is social insurance taxes and contri-

butions.

The labor force in the United States is not highly organized. About three-
fourths of those belonging to unions are affiliated with the American Federation of
Labor-Congress of Industrial Organizations (AFL-CIO), the nationwide federation
of unions. Most unions in manufacturing bargain on a plant- or company wide

scale.

The U.S. economy benefits from rich natural resources. With only 5 percent
of the world's output of coal, copper, and crude petroleum, the United States is the
world's second largest petroleum-producing nation. The major producing fields are
in Alaska, California, The Gulf of Mexico, Louisiana, and Oklahoma. Important
reserves of natural gas are found in most of these same areas.

Coal deposits are concentrated largely in the Appalachians and in Wyoming.
Pensilvania produces the country's only antracite. Iron ore is mined in Minnesota
and Michigan. Copper production is concentrated in the mountainous states of the

West — in Arizona, Utah, Montana, Nevada, and New Mexico. Zinc is mined in



Tennessee, Missouri, Idaho, and New York. Lead mining is concentrated in Mis-
souri. Important nonmetallic minerals are phosphates, potash, sulfur, stone, and
clays.

Regional climatic differences enable agricultural diversity. The agricultural
sector of the USA produces nearly one-half of the world's corn (maize) and more
than one-tenth of its wheat. Soybeans, cotton, barley, grain sorghum, rice and to-
bacco are between the main crops as well. Fishing, forestry and livestock are also
substantial, nearly one-fifth of the world's beef, pork, mutton and lamb are pro-
duced in the USA. Despite the -enormous output of U.S. agriculture, the sector of
agriculture, forestry and fishing altogether produce less than 3 percent of the GNP.
Farm productivity has grown at a rapid rate, enabling a smaller labor force to pro-
duce more than ever before. Farm manpower has fallen, while mechanization and
concentration of farm holdings has increased.

Less than 2 percent of the GNP comes from mining and quarrying, despite
the fact that the United States is a major world producer of a number of metals and

of coal and petroleum.

Manufacturing output has grown at approximately the same rate as the econ-
omy as a whole. The increase in productivity over the years has been in part a
function of the increased level of capital investment. Manufacturing accounts for
about a fifth of the GNP.

One of the most important sectors in terms of value added is the manufacture
of transportation equipment, including motor vehicles, aircraft, and space equip-
ment. Other important sectors include machinery, food products, and chemicals.

Chief manufactured products are crude steel, paper, wood pulp, pig iron, sul-
furic and phosphoric acid, coke, cheese, newsprint, aerospace vehicles, machine
tools, cotton fabric, carpets and rugs, footwear, motor-vehicle tires, household ap-

pliances, television and radio receivers, passenger cars, trucks and buses.



In the second half of the 20th century, services have grown faster than any other
sector of the U.S. economy. Services are now second only to manufacturing in
contribution to the GNP. The most important components are health and business
services.

Exports, at only 7.6 percent of gross domestic product in 1994, show the
economy of the USA to be relatively self-sufficient and comparatively unaffected
by global economic trends. Despite this, the United States is the most important
single factor in world trade by virtue of the sheer size of its economy. Its exports
present more than 10 percent of the world total. Major exports and imports include
machinery and transportation equipment (electrical goods, motor vehicles and
parts), chemicals, mineral fuel, beverages. Chief exports are also aircraft, comput-
ers, tobacco, wheat, and corn. The USA receives in turn paper, clothing, footwear,
and food (meat, fish, coffee, tea, and bananas).

A free-trade treaty was signed with Canada in 1989, and in 199.3 the North
American Free Trade Agreement created a free-trade region comprising the USA,
Canada, and Mexico. The leading trading partners are also Japan, Saudi Arabia,
China, Great Britain, and Germany.

A surge in imports in the 1980s, particularly from Japan, and the uncompeti-
tiveness of exports has caused a trade deficit. A negative trade balance took place
since 1976 until 1984. This, together with the large federal budget deficit, has
aroused world-wide concern. In 1985, for the first time since 1914, U.S. debts
owed to foreign creditors exceeded foreign debts owed to U.S. creditors.

The United States takes part in the economy of the rest of the world not only as a
trading power but also as a source of investment capital. The USA has penetrated
deeply into the Canadian economy where American multinational corporations
have large investments. Mining and smelting, petroleum and natural gas, and much
of the manufacturing enterprise is dominated by-American firms. Direct invest-
ment abroad by U.S. firms is a dominant factor in the economies of many Latin-

American countries and is also important in Europe and in Asia.



CioBa K TekeTy A:

account for, to — cocraBiATh I0JIIO

acid — kwucnora

advanced — mepenoBoit

aerospace — aBHaIlMOHHO-KOCMHYECKHUH

affiliate — npuHuMaTh B WieHbl, MPUCOSAUHSATH(CS)
aircraft — camonerocTpoeHue

antracite — anTpanur

automotive — aBTOMOOUIbHBIH

bargain on a ... scale — BecTu neperoBopsl Ha YpPOBHE...
barley — sumenn

beef — roesiuua

benefit — mosb3a, BeIroga

beverage — manuTox

day — riunHa

coal deposits — 3amacser yriis

coke — KOKC

combat collusion — 60poThCst MPOTHB TaHOTO CroBOpa
competition — KoHKypeHIHs

concern — 3abora

construction industry — crpouTenbHas MNPOMBIIIICHHOCTH contribution —
BKJIQJI, HAJIOT

controversy — mnoJsiemuka, crop, ccopa

copper — menpb

corn — KyKypysa

corporate — otHocsuiics K KopropamusiM (pupmam)
cotton — xJomnox

crude — ceipoit



debt — gonr

endeavour — mpuiarath yCHIUs

enforce — (mpUHYAUTENBHO) MPUBOAUTH B UCIIOJIHEHHUE, OCYIIECCTBIISTh
estate — umyiecTBo, cocTosiHUE

exceed — mpeBHIIIATh

excise duty — axiu3, akIu3HbIH cOOp

fabric — TkaHb

farm holding — 30. hbepmepckoe X03s1icTBO

feasible — Bo3MoKHBII, TOAHBIN, OCYIIECTBUMBIMA

fiscal and monetary policy — ¢uckanpHas 1 MOHETapHas TOJTUTHKA
forestry — necHoe x03s1#cTBO

fostering of competition — co3manue ycioBui, OIArONPHUITCTBYIOIINX KOHKY-
PEHIINN

gasoline — Oen3uH (amep.)

gross national product (GNP) — BajioBo¥i HallMOHAIBHBIN TPOIYKT
investment — BiiokeHne, MHBECTHIIHS

Iron ore — »ene3Has pyaa

lamb — Msico mMos1010T0 Gaparika

lead — cBunerr levy — cobupath (Hasmorn)

livestock — momarnrauii CKoT

machinery — mammHoOCTpoOCHHE

machine tool — cranox

maize — Kykypy3a

market shares — pasaen peIHKOB cOBITa

marketing facilities — ycnoBus ass cObiTa

merger — 30. cnusaue hpupMm

mining and quarrying — pa3paboTka MoJe3HbIX HCKOMAeMbIX M KaMHSI
mutton — GapaHuHa

newsprint — raserHas 6ymara



output — npousBoACTBO, 00BEM (MPOU3BOACTBA)

OWe — OBITh 00s3aHHBIM WJIN 33JI0JDKATh (KOMY-JI., 9eMY-JI.)
per capita — Ha Jxynry HaceJeHHs

petroleum — uedTh

phosphates — docdarsr

phosphoric — docdhopHsrit

pig Iron — 4yryH B 4yIIKax

pork — cBuHMHA

potash — morar

purchaser — mokymarenb

quarrying — pa3paboTKa OTKPBITBIX MECTOPOXKICHHIA, KAMEHO-. IOMEH
rather than — 30. a ve

to be related t0 — 30. OBITH TPOMTOPIIMOHATLHBIM (YEMY-JI.)
relative — cpaBHUTEIBHBIN, OTHOCUTEIbHBIN

with respect to — B oTHoOIIEHUN

rest heavily — 30. oGarath (BBICOKUMY ...)

revenue — noxon

rice — puc

scatter — pasz0OpackIBaTh, paccenBaTh

to be second to — ycrynarte (yemy-i.)

self-sufficiency — camo10cTaTOYHOCTH

sheer — 30. onuH TOJIBKO

smelting — ruraBka (MeTasia)

social insurance — conuanbHOE CTPaxOBaHUE

soybeans — coeBbie 600BI

sorghum — copro

steel — cranp

storage — xpaHeHue

sulfur — cepa



sulfuric — cepubrit

Ssurge — pe3Kuii CKauoK

tax — Hanor

television and radio receivers — teje- U paguONPUECMHUKH
in terms of — 30. Mo (KakOMy-TO KPUTEPHIO)
tire — mHa

tobacco — rabak

trade — Toprosus

truck — rpy3oBuk

value added — po0aBiieHHass CTOUMOCTh
vehicle — 30. cpencTBo mepenBKEeHUS
motor vehicle — aBromoOuIBL

by virtue of — B cury, 6maromaps

wealth — 61arococrostme

wheat — mmenuna

wood pulp — nynbna, qpeBecHas Macca
yield — 371. cocTaBiaTh

Zink — nuHK

1. 3aganus Kk Tekcty A

1.CorsiacHsl JiM BbI €O CJIeAYOINMHI YTBEPKICHUSIMH ?

1. The national wealth of the USA is mainly a reflection of its rich national re-
sources.

2. The U.S. government plays only a small direct part in economic activity.

3. The major area of government regulation of economic activity is not through
fiscal and monetary policy.

4. The government doesn't influence private economic activity in farming.

5. By far the most important source of tax revenue is the corporate income tax.



6. Federal excises rest heavily on alcohol, gasoline and tobacco.

7. The labor force in the United States is highly organized.

8. Farm productivity has grown at a slow rate.

9. Services are now second only to manufacturing in contribution to the GNP.

10. Because of its relative self-sufficiency, the United States isn't an important fac-

tor in world trade.
2.1lepeBenuTe HA AHTJIMHCKHIA A3BIK:

1. The U.S. government plays only a small direct part in economic activity, being
restricted to some agencies.

2. These laws are designed to combat collusion among companies.

3. About three-fourths of those belonging to unions are affiliated with the Ameri-
can Federation of Labor — Congress of Industrial Organizations (AFL — CIO).

4. Zinc is more scattered, being mined in Tennessee, Missouri, Idaho, and New
York.

5. Farm productivity has grown at a rapid rate, enabling a smaller labour force to
produce more than ever before.

6. The uncompetitiveness of exports has caused a trade deficit.

I11.CrpanoBenueckoe yreHue. «OCO0CHHOCTH AMEPHUKAHCKON YKOHOMM-

KH»
IIpournTte TekcT B M cOOTHECHTE MOA3Ar0JIOBKH € YACTAMM TEKCTA:
a. high living standard
b. foreign trade
c. free enterprise

d. world’s leading producer



e. foreign markets
f. role of government
g. declining growth rates
Text B. The profile of the U.S. economy

1.  The American economy is described as a free enterprise system,
which allows private business the freedom to operate for profit with minimum
government interference and regulation. The theoretical foundation of the Ameri-
can economic system was provided by Adam Smith - the eighteenth-century Scot-
tish philosopher - whose economic ideas of "laissez faire" (leave it alone) had a
strong influence on the development of capitalism. Smith argued that when indi-
viduals, motivated by self-interest, are allowed to pursue profit freely, the result is
good for all of society. The more people manufacture and trade, the greater the
competition. Competition benefits society by allowing the consumer to seek the
best product at the lowest price. Thus, market forces, which Smith termed "the in-
visible hand," control the efficient allocation of goods while each participant in the
market is seeking his or her own self-interest.

These ideas were compatible with the high value America's Founding Fa-
thers placed on individual liberty. Freedom from economic control seemed an ex-
tension of freedom from control of religion, speech, and the press.

2. Throughout the nineteenth century, market forces in America operated
with a minimum of government intervention. Since the 1930s, American capital-
ism has undergone substantial change. Although private enterprise still flourishes,
government regulation now exists in many areas of business ranging from product
safety to labor conditions.

Political conservatives frequently complain of too much government regu-
lation. Liberals, on the other hand, are generally more willing to accept govern-

ment's role in business and the economy.



Americans on both sides of the political spectrum generally support "free"
private enterprise, and there is no serious political debate focusing on alternate
economic systems.

3. The country's reliance on private initiative and enterprise has pro-
duced impressive growth. The United States today is a leading economic power,
with a high standard of living and enormous productivity in industry and agricul-
ture.

The United States is one of the most affluent nations in the world. The aver-
age annual income for American families in 1985 was $27,700, and 60 percent of
all families and individuals are in the middle-income or high-income ranks. Alt-
hough the generalization can be made that America is an affluent society, in 1985
about 14 percent of the population (11.4 percent White, 31.3 percent Black, and 29
percent Hispanic) lived below the official poverty level, which was then $10,989

for a family of four.

4. The U.S. remains the world's leading producer of goods and services,
although its margin of superiority is diminishing as other countries become more
competitive in the world market. Industrial and technological production is high.
The United States is the world's leading producer of electrical energy, aluminum,
copper, sulphur, and paper, and one of the top producers of natural gas and auto-

mobiles. No other nation exports as much high technology as the United States.

Technological advancement has accelerated changes in American agricul-
ture. Farming is highly mechanized and commercialized. In productive terms, the
achievements of this sector of the economy are extraordinary. U.S. farmers pro-
duce enough food for domestic consumption and still supply 15 percent of the
world's food needs.

5. Besides agricultural products, principal goods in America's export
trade are machinery, automotive products, aircraft, and chemicals. The leading

U.S. imports are petroleum products, foods and beverages, machinery, and iron



and steel products. The United States is the world's largest importer and exporter.
Despite its huge domestic production, the U.S. economy depends heavily on for-
eign imports. Until recently, the United States consistently exported more goods
than it imported. However, since 1971, the U.S. has been operating under a trade
imbalance, importing more goods than it exports.

6.  While the profile of the modern U.S. economy shows the U.S. to be a
formidable economic power, the strength of the U.S. economy in the last 15 to 20
years has waned. Within the past two decades, the U.S. has slipped from a better
than 3 percent per year increase in productivity to an annual increase of below 1
percent. Declining growth rates are a major concern.

7. Confidence has also been shaken by the declining competitiveness of
U.S. goods abroad, indicated by the increasing trade deficit. Foreign manufacturers
are now selling roughly 50 percent more in this country than Americans are export-
ing abroad. Most of America's television sets, cameras and typewriters are made by
foreign companies.

High productivity of Japanese industries has increased the appeal of lower-
priced Japanese goods. In 1980, for the first year ever, the Japanese manufactured
more automobiles than the United States. Steel production in Japan is now higher
as well. Stiff foreign competition challenges U.S. manufacturers to step-up produc-
tivity levels, modernize their factories, and provide better worker training.

Despite high productivity in farming, agricultural exports began to decline in
the early 1980s. American farmers had difficulty exporting their goods because of
import restrictions imposed by foreign countries and because of the high value of
the American dollar in the early 1980s.

Current international trade developments in areas such as foreign competi-
tiveness, import/export policies, and currency exchange rates have posed tough
problems for the United States' economy. Economic developments on the domestic
front such as the shift in production from manufacturing to service industries and

the federal budget deficit also create challenges for U.S. business and industry.



IV.CtpanoBeaqueckoe urenue. «PehopMupoBanue YKOHOMUKH))

IIpouture Texker C M «pa3zdeiire» Ha 3 ad3ana. O3ariaBbre ad3aubl, HCXOAS U3

COIePIKAHUSI.

Text C. Changes of a mature economy

In recent decades, the rapid maturity of the United States' capitalist economy has
prompted some economists to contend that the country's industrial policy is not
prepared for the future in what is being termed the “post-industrial age.” One of the
most significant structural changes has been a shift in production of goods to the
delivery of services as the dominant feature of the American economy. Service in-
dustries include banking, hotels and restaurants, and communications, as well as
many other areas. This sector of the economy now contributes the greatest share of
the nation's gross national product. Businesses that manufacture high-technology
computer, aerospace, and biochemical products and services are also on the rise.

Many economists feel that the U.S. has the potential to increase its overall econom-
ic productivity by making heavier investment in the new service and high-tech in-
dustries instead of subsidizing competitive manufacturing industries. These ob-
servers believe that the U.S. economy, still organized for basic production, is un-
prepared for the future. They believe the government should play a more active
role in developing a long-term industrial policy that directs capital investment and
training in the new service and high-tech industries. Leaders of labor and industry,
however, resist the.se proposals. One serious problem that hampers economic
growth domestically and affects the United States' ability to sell products overseas
is the enormous federal budget deficit. Almost every year since 1930, the govern-

ment has been spending more money than it has taken in. Deficit spending in the


http://the.se/

Reagan administration exceeded $200 billion a year—nearly three times greater
than that of any previous administration. Such huge deficits can cripple the econo-
my because they lead to inflation, high interest rates, and unemployment. One of
the reasons for the high value of the American dollar abroad which hurt the sale of
U.S. products was these deficits. Pressures to decrease the budget are strong. One
important measure to control the budget deficit was the Gramm-Rudman deficit
reduction plan, adopted in December 1985. This act calls for yearly spending cuts
of $36 billion until a balanced budget is reached in 1991. Most Americans are
doubtful these targets will be met. Whether the deficit will be reduced depends on
the ability of the president and Congress to agree on areas for spending cuts and/or
tax increases. Many experts blame the budget deficit for the sudden stock market
crash in October, 1987, which caused a drop in markets all over the world. The
dramatic downturn of the U.S. stock market has intensified Americans' fears of an
imminent recession. A falling market can contribute to a decline in spending which
could severely weaken the U.S. economy and create economic distress all over the

world.

V.CtpaHoBequeckoe yreHue. «CeibCKoe X031iCTBO AMEPUKI))

IIpournte Teker D M onummure 3 mpodJieMbl, ¢ KOTOPHIMU CTAJIKHBAETCS
CeJIbCKOE X035CTBO CTPAHBI.
Text D. Agriculture in America

American agriculture is a highly productive sector of the U.S. economy fac-
ing tough challenges. Farming nowadays has become an extremely efficient, high-
ly mechanized industry requiring huge investments. In the past thirty years, agri-
cultural land has been concentrated into fewer and fewer hands as large-scale spe-
cialized farms replace small family farms.

The high efficiency and productivity of American agriculture has its nega-

tive side. Farming has become too productive to be profitable to many American



farmers. Low crop prices, which have resulted from overproduction, often do not
bring farmers enough income to live on. Another difficulty the American farmer
faces is the decline of agricultural exports. Farmers depend heavily on exports; one
third of the crop land in the United States is planted in crops destined for export.
But the market for these export crops is shrinking as the markets of the European
community expand.

Increased mechanization of American farming is threatening the existence of
the small farmer. Farmers have had to increase their debts to afford expensive
farm equipment, and high interest rates make it difficult for many farmers to keep
up payments on loans and mortgages. Small farmers are unable to compete with
large agribusiness firms that usually have the capital needed to sustain themselves
through periods marked by low crop prices and high interest rates. With as many as
200 farmers having to declare bankruptcy every day, many farmers insist on emer-
gency aid from the government. A variety of governmental and private programs,
including crop insurance, loan guarantees, and price supports, have been set up to
assist farmers. The problems of the American farm economy are not unique. Farm-

ers in the European Economic Community are facing many of the same problems.

Vi .CtpaHoBeaueckoe urenue. «KTo 3anumMaercsi 0M3HeCOM B AMepHKe)

IIpoutnTte Tekcr E m mepenaiite kpaTkoe coaepxxaHue HA AHIJIMICKOM WU
PYCCKOM SI3bIKE COIVIACHO IUIAHY !

1.koprioparuu/corporations

2.mpeanpuHUMAaTEH/entrepreneurs

3.1TOKOJIEHUE «FOIIITI»/YUpPpPIes

Text E. People who run business in America



The trend in modem agriculture towards large-scale enterprise conforms to
the overall pattern in American business. Giant corporations dominate. Small cor-
porations are being consumed by larger ones and large corporations become even
larger through mergers.

Large corporations were once run by individuals with high public profiles.
Henry Ford of the automobile industry and Andrew Carnegie of the steel industry
are well-known magnates of the early part of this century. Modern corporations, on
the other hand, are often run by nearly anonymous career executives who rarely
own more than a fraction of one percent of the corporation's stock.

While giant corporations determine much of the nation's economic behavior,
entrepreneurs also have a significant impact on the American economy. In 1984,
700,000 small businesses were started in the United States. Since the 1970s such
businesses started by entrepreneurs have provided more new employment than
larger corporations.

The high-tech era has produced a new generation of entrepreneurs. One ex-
ample from the 1970s is that of two young men who worked together to design a
new and "better computer. They gathered money needed to pay for large-scale
production, and in 1977 Apple Computer Corporation was started. By the end of
1984, that company, started by two business-minded entrepreneurs, was one of the
largest computer makers in the United States.

This success story is similar to others in American history. The Coca-Cola
company began when an American pharmacist mixed together the first Coca-Cola
drink and began selling it in Atlanta, Georgia, in the 1890s. The famous Heinz
food company, which specializes in mustard, pickles, and ketchup, began when a
teenager started to sell various food items on the street. While most people who
start businesses do not become millionaires, Americans do believe in the potential
for individual success that exists within their free enterprise system.

Americans are known for being highly success-oriented and dedicated to

hard work. Today's baby boom generation has acquired a reputation for its relent-



less drive for material success. The term "yuppie,” meaning young upwardly-
mobile professional, has been coined to describe those people between the ages of
25 and 45 who, according to the stereotype, devote themselves to careers and sta-
tus.

VIl.PedepaTuBHbIii mepeBoI

IMoaroroBbTe pedpepaTuBHBIi NepeBox TekcTa «U. S. Labor unions»

Whereas the drive for success is firmly entrenched in American ideology
what is curiously absent is focused ideological support for America's labor unions.
Although a legal framework for worker representation and collective bargaining
was established by legislation in the 1930s, labor unions in America do not have
the power or political direction of their counterparts in Europe.

Achievements of European labor, such as worker participation in corporate
strategy in West Germany and nationalization of industries in Great Britain seem
radical compared with the achievements of American workers. Some significant
gains American labor unions have won for their members include benefits such as
increases in overtime pay, paid vacations, premium pay for night work, and em-
ployer subsidized health insurance plans. Although American workers are now be-
ginning to focus their demands more on job security than benefits, few employees
can aspire to the job security won by unions in continental Europe. In America,
lay-offs of blue-collar workers in industries such as automobiles, aerospace, and
shipbuilding are routine. In Europe, corporations are deterred from laying off
workers. Laws require companies to make costly redundancy payment to workers
who are dismissed.

One explanation for this difference between labor unions in Europe and
America is that American workers have traditionally valued self-reliance and indi-
vidualism. Furthermore, the lack of rigid class distinctions has given to many
workers the feeling that they are not permanently destined to a working-class ex-

istence. The lack of class consciousness and the belief that one can rise to a higher



station in life through individual effort help explain why socialism has not gained
mass appeal as a unifying ideology among American workers.

Today the largest American labor union is the joint AFL-CIO, the American
Federation of Labor and Congress of Industrial Organizations. The AFL-CIO is ac-
tive in the world labor movement. It is an affiliate of the International confedera-
tion of Free Trade Unions (ICFTU) which has members in 95 counties and territo-
ries.

American labor unions today are losing members and influence. In 1950, as
many as 1 in 3 wage earners were union members. Now that percentage has
dropped to 18 percent and shows signs of shrinking further. The AFL-CIO has also
been troubled by a sharp decline in membership. Between 1975 and 1985, mem-
bership dropped from 14 million to 11 million workers.

The decline in labor membership is related to the changing trends in the
economy as a whole. Foreign competition has depressed many U.S. industries and
left many workers unemployed. The decline in manufacturing industries, once a
stronghold of unionism, and the rise in service and high-tech industries, which em-
ploy fewer blue-collar workers, has contributed to the decline of America's labor
unions. Another explanation for the unions' loss of member- ship is the movement
of many industries to the South, where right-to-work laws hinder union organizers.

Automation and other technological innovations in industrial production
have displaced many blue-collar workers. The transition to a post-industrial econ-
omy presents challenges not only to labor unions, but to all sectors of the U.S.

economy.



UNIT IV. THE MAIN ECONOMIC REGIONS OF AMERICA

1.O01ee npeacraBjaeHre 00 YKOHOMUYECKON CHUTYAIIMHU

IlepeBeanTe NMCHMEHHO TEKCT A.
Text A. General description of economic situation

THE UNITED STATES is the leading economic power in the world. It is a
fully-developed industrial country with a very solid agricultural basis. Its people
enjoy a high standard of living though there remain many important social prob-
lems which are to be solved. Highly-advanced technology provides a system of
communications and transportation to tie the country and its people together.
The states of the United States can be grouped into regions that have common his-
torical, economic and physical characteristics. From this point of view we can sin-
gle out six major regions. They are: (1) the Northeast, (2) the Great Lakes, (3) the
South, (4) the Plains, (5) the Rocky Mountains, and (6) the Pacific states. In some
cases, these economic regions include the same areas as the major physical re-

gions.

1. OCHOBHBIE DKOHOMHYECKHE PeruoHbl crpanbl. Yacrn 1.

IIpouruTe TeKCT B M BHINOJHHUTE TECTOBBIE 3a/JaHUSI MOCJIEe TeKCTa. TecToBbIE

3aJaHUs BKJIKOYAKOT HHpopManuio Tekcra A u B.

Text B. THE NORTHEAST
The Northeast is made up of the New England states and the Middle Atlantic
states. The New England states generally lie east of the Hudson River volley. They



are Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, and Connect-
icut. The Middle Atlantic States are New York, Pennsylvania, Delaware, New Jer-
sey and Maryland.

The manufacturing industry and trade have made the Northeast an urban re-
gion. About 80 percent of the people live in cities that produce goods like steel,
clothing, and books.

The Northeast was the first region in the United States to industrialize. In the
1800's, factory owners used the fast-moving rivers flowing down from the Appala-
chian Highlands to power machinery for textile mills. Important resources of iron
ore, coal, limestone, and timber provided for growth of industry. Today, manufac-
turing employs more people in the region than any other activity.

The region's largest cities are ports built around good natural harbors. They
are Boston, Providence, New York, Philadelphia and Baltimore. New York is the
largest city in the country and one of the major cities of the world with more than 7
million people. But the New York metropolitan area — the city with the closely
connected suburbs and smaller cities — has over 9 million people. Baltimore and
Philadelphia are among the largest cities in the country. Buffalo is an important
river port and grain-milling centre. Pittsburgh produces steel and steel products and
is also an important river port.

In addition to manufacturing and trade, about 20 per cent of the economic
activity of the Northeast is connected with service. A service industry can include
such activities as finance and banking, entertainment, education, insurance, gov-
ernment. Newark, New York, Hartford and Boston, for example, are cities where
the country's largest insurance companies are situated. New York is a world centre
of banking and entertainment. Boston has for long been one of the country's most
important centres of higher education. Washington D. C, the nation's capital, has
about half of its workers in government service.

As an agricultural region, the Northeast does not have large areas of good

land. Small farms are numerous in this region. Most are around 81 hectares in size.



In the Middle Atlantic states grains, fruits, and vegetables are grown. There is ex-
tensive farming in the New England states with one crop being grown. Maine is
famous for potatoes. The Connecticut River valley is known for tobacco. Dairy and
poultry farms are found in several areas.

In addition to this farming, the Northeast is well known all over the United
States for its fishing industry. This is quite natural because of the influence of the
Atlantic Ocean. The Northeast has rich fishing areas along the Atlantic coast. The
fishing industry developed rapidly here to compensate the rocky land and the poor
soils. Today, large numbers of flounder, cod, herring, halibut and other fish are
caught. The fishing rules are very strict, and the government takes very severe
measures against those who do not observe the fishing regulations. This explains
why it is possible to achieve good catches of fish, and at the same time preserve the
fishing grounds with the necessary supply of fish. The fish are caught, processed
and shipped both overseas and to other areas of the United States. The fish market
in New York is famous not only in the United States, but all over the world both
for the amount of fish sold and the different types of fish which satisfy the tastes of
any buyer.

TecToBbIC 3a1aHUA
|. 3anosiHMTE MpOMYyCKM:
1. The United States is the leading economic ... in the world.
2. We can ... six major regions.
3. ... have made the Northeast an urban region.
4. The Northeast was the first... in the United States to industrialize.
5. The region's largest cities are ... built around good natural ... .
6. In addition to manufacturing and trade, about 20 per cent of the economic activi-
ty of the Northeast is ... with service.
7. In addition to farming, the Northeast is well known all over the United States for

its ... industry.



I1. 3akoH4uTe NpenIoKeHusi, BLIOPAB OAUH U3 BAPUAHTOB!

1. The USA is a fully-developed industrial country with
a) a weak agricultural basis
b) a solid agricultural basis

c) a limited agricultural basis

2. We can single out
a) four major regions
b) many economic regions

C) six major regions

3. Important resources of iron ore, coal, limestone, and timber provided
a) for the growth of the towns
b) for the development of farming

c) for the growth of industry

4. Today manufacturing employs
a) few people in the region
b) less people than in agriculture

c) more people in the region than any other activity

5. The New York metropolitan area
a) has less than 6 million people
b) has less people than in Boston

c) has over 9 million people



I11. Bepubl ;14 1aHHbIEe Ipeaio:keHusi? UcnpaBbTe HeBepHbIE MPeI0KeHUs .

1. The American people enjoy a low standard of living.

2. About 20 per cent of the people live in the cities that produce goods.

3. The region's largest cities are ports.

4. Buffalo is an important sea port.

5. In addition to manufacturing and trade, about 20'per cent of the economic activi-
ty of the Northeast is connected with fish.

6. The Northeast is well known all over the United States for its oil industry.

IV. OTBeTbTE HA BONPOCHI:

1. What does highly-advanced technology provide?

2. How many major regions can you single out in the United States?

3. What has made the Northeast an urban region?

4. Is service industry an important activity in the Northeast? If so, why?

5. Does the Northeast have numerous small or large farms?

6. Why is the fishing industry well- developed in the Northeast of the USA?

7. Where is the famous fish market situated in the United States of America?

I1l. OcHOBHBIC JKOHOMHWYECKHE PErHOHbI CTPaHbLI. YacTh 2.

IIpoutrure Teker C U MOATOTOBbTE KPATKOE COOOIIEHUE HA AHTJIMIICKOM f3bI-
K€ 0 JaHHOM PEruoHe.
Text C. THE GREAT LAKES
The region of the Great Lakes includes the states of Ohio, Michigan, Indi-
ana, Illinois, and Wisconsin. Lakes Superior, Huron, Michigan and Erie form the

Northern part of the region. The Ohio river forms the southern border of the re-



gion, the Mississippi river — its western border. Water routes by way of the rivers
and lakes have contributed to the region's economic growth. Raw materials are
shipped into the region for use in the factories. Finished goods are shipped out to
other parts of the country and abroad to foreign markets.

The Great Lakes region is the industrial heart of the United States. The re-
gion's factories produce steel, heavy machinery, farm equipment, and automobiles.

The automobile industry was once concentrated in Detroit, but now it has
decentralized to other cities within the region. Cars are assembled and parts are
made in such cities as Akron, Cleveland, Cincinnati, Youngstown, Milwaukee and
Indianapolis. Chicago and Gary are the centres of a large steel-making area along
the south shore of Lake Michigan.

Chicago is the largest city in the region and the second largest city in the
country. It has a population of about 3 million people. The Chicago metropolitan
area has some 7 million people. Its importance is tied to the same waterways that
helped to develop the region. Chicago is located on Lake Michigan. It is also tied
to the Mississippi River by way of canals. Chicago, as a result, is the country's bus-
iest inland port. It is also the busiest, railroad and airline centre in the country.

In recent years, industrial growth has declined in the Great Lakes region. In
part, this is because of the region's dependence on heavy industry when the greatest
industrial growth is taking place in the new and newest industries, such as electron-
ics.

Another important reason is due to growing, competition from foreign coun-
tries, especially Japan. Competition is especially great in the areas of automobiles
and steel. As automakers buy large amounts of steel, glass, rubber for making cars,
a decline in the auto industry has a negative effect on other branches of the eco-
nomy.

The Great Lakes region is also an important area for farming. Corn, wheat,
and dairy products are the most important agricultural items. Farmers often rotate

soybeans and corn — that is, planting corn in a field one year and soybeans the



next. This rotation is needed to keep from wearing out the soil. The region has
enough rainfall, which is very important for hay, grown to feed dairy cattle. Wis-

consin is the most important dairy state in the region.

V. OcHOBHbIE JKOHOMHYECKHE PErHOHbI CTPpaHbl. Yacth 3.

HphonTe TeKCT D U BBINOJIHUTE TECTOBbIE 3aJaHudA MMoCJIe TEKCTAa. TecToBBIE

3aJaHUA BRIIIOYAI0T an)opMaumo TekcToB C 1 D.

Text D. THE SOUTH

The region lies roughly south of the Ohio and Potomac rivers, and, with the
exception of Louisiana and Arkansas, east of the Mississippi River. Those states
along the Atlantic Coastal Plain — Florida, Georgia, North Carolina, South Caro-
lina and Virginia — are known as the South Atlantic states. Those states in the
Appalachian Highlands and along the Gulf Coastal Plain are known as the South
Central states. They are West Virginia, Kentucky, Tennessee, Alabama, Mississip-
pi, Arkansas and Louisiana.

Agriculture has long been the major economic activity of the South, alth-
ough this dominance has become less in recent years. The moist, warm climate
contributes to the extensive growth of tobacco in Virginia, North Carolina and
South Carolina. The tobacco grown here is of high quality, and the tradition of
growing it goes down to the early days of colonization. The Red Indians taught the
white settlers the way to grow tobacco and they made tremendous profit out of this
crop' exporting it to Europe. Besides the above mentioned states it is also an im-
portant crop in Kentucky.

Cotton is another important crop for southern farmers, especially in Ar-
kansas and Mississippi. Pecans (very specific and tasty nuts) and peanuts are
grown in Georgia and citrus fruits, vegetables in Florida. Soybeans is an important

crop in Arkansas. Some of the country's leading fishing areas are found along the



Gulf coast. In fact, southern waters produce more than half the total national catch.
Shrimp is important in the waters near Louisiana. Oysters and menhaden (Ameri-
can herring) are caught off the shores of Alabama and Mississippi. The waters
around Florida are the source for turtles, sponges and groupers. Rivers in the South
provide catches of such fish as the catfish.

Light industry, textile manufacturing, lumber mills, paper mills and the pro-
cessing of food products make their contribution to industrial activity in the region.
The pine forests of Mississippi, Alabama and Louisiana have trees for a wide
number of wood products. Florida is a popular tourist area and thousands come to
this beautiful place for rest and entertainment. This romantic state attracts a lot of
retired people who like to enjoy their retirement in peace and warmth.

Atlanta is to the South what Chicago is to the Great Lakes region. It is a
most important centre of railroad and airline transportation in the South. The city's
population is more than 422,000 people, but the metropolitan area has just over 2
million people. In Florida the major urban centres are Jacksonville, Miami, Tampa
and St. Petersburg.

Recent years indicate a large movement of people to this state, especially of
retired people, who like the warm climate, and of immigrants from Latin America
and the islands in the Caribbean Sea.

Mining and oil drilling are important economic activities in the South Cen-
tral states. There is oil and natural gas in Louisiana. Some of the country's largest
coal deposits lie in the states of West Virginia, Kentucky and Tennessee. In fact
almost three-fourths of United States coal production comes from the South Cen-
tral States. The reserves of coal and iron ore near Birmingham have made the city
an important steel centre in the South.

Leading cities of the South Central states include Memphis, New Orleans,
Nashville, and Louisville. In addition to being an important river port, Memphis
provides furniture and floor products for the whole country. New Orleans is an im-

portant trading port in the delta of the Mississippi river and a major banking centre



of the South. Nashville is a centre for publishing and printing and a tourist at-
traction as the centre for the country's music industry. Louisville has the world's'
largest electrical appliance plant.

TecToBBIE 3a1aHUA
|. 3anmostHMTE MpOMYyCKM:
1. The Great Lakes region is the industrial ... of the United States.
2. The greatest industrial growth is ...... in the new and newest industries, such as
electronics.
3. The ... warm climate contributes to the growth of tobacco in Virginia.
4. The Red Indians taught the white settlers the way to grow tobacco and they ......
out of this crop.
5. Cotton is another important ... for southern farmers.
6. Some of the country's leading ... areas are found along the Gulf coast.
7. Florida is a popular ... area and thousands come to this beautiful place for rest

and entertainment.

I1. 3akoH4uTe NpenIoKeHus1, BLIOPAB OJUH U3 BAPUAHTOB!

1. The automobile industry was once concentrated in Detroit, but now
a) it has moved to Texas
b) it has decentralized to other cities within the region

c) it is concentrated in the suburbs of the city

2. Chicago is
a) the largest city in the USA
b) the largest city on the south shore of Lake Erie

c) the largest city in the region and the country's busiest inland port



3. Industry growth has declined in the Great Lakes region because
a) of the region's dependence on heavy industry
b) many workers have left the region

c) agriculture has become more important

4. Agriculture has long been
a) the weakest sector of the economy of the South
b) in decline because of the cold climate of the region

c) the major economic activity of the South

5. Three-fourths of United States coal production comes
a) from California
b) from the South Central States

c) from Texas

I11. Bepubl 11 naHHbIe npeaioxkenns? UcnpaBbTe HeBepHbIE MPeAI0KEHHS.
1. Cars are assembled and parts are made in such cities as Chicago and Gary.

2. Competition from Japan has contributed to the industrial growth of the Great
Lakes region.

3. The tradition of growing tobacco in the South has been introduced recently and
it is of low quality.

4. Old people come to Florida to enjoy their retirement because houses are cheap
here.

5. The reserves of oil and gas near Birmingham have made the city an important
centre of the oil industry.

6. Memphis provides furniture and floor products for the whole country.

7. Louisville attracts many tourists as the centre for the country's music industry.

IV. OTBeTbTE HA BONPOCHI:



1. What lakes form the northern part, of the region of the Great Lakes?

2. How did the rivers and lakes contribute to the economic growth of the Great
Lakes?

3. Can you name the busiest railroad and airline centre in the USA?

4. Why has a decline of the auto industry produced a negative effect on other
branches of the economy?

5. Is the Great Lakes region an important area for farming? If so, prove it.

6. How does the warm climate of the South contribute to the deve-lopement of ag-
riculture?

7. What is the role of Atlanta to the South?

V.OcHOBHBIE J)KOHOMHYECKHE peruoHsbl crpanbl. YUacts 4.

IIpourure Tekcr E M npokoMMeHTHPYHTE NPEUU3UOHHYI0 HHPOPMALMIO TEK-
cTa.
Text E. THE PLAINS

The region of the Plains is made up of those states between the Mississippi
River and the Rocky Mountains with the exception of Louisiana and Arkansas. The
Northern Plains states are North Dakota, South Dakota, Nebraska, lowa, Kansas,
Minnesota. Missouri, Oklahoma and Texas make up the Southern Plains states.

The first American explorers of the Great Plains thought that this region was
a desert. They even called it the "Great American Desert". They noted that there
was a lack of trees and an almost endless sea of grass. Today, the region is consid-
ered the "American breadbasket”. It yields great quantities of crops, especially
wheat. Wheat is important in the states of Kansas, Minnesota, Nebraska, and the
Dakotas.

lowa is considered the richest of the farming states of the Northern Plains.
Nearly 96 per cent of the land is arable, that is fit for cultivation. "The average size

of a farm in lowa is 114 hectares. Since lowa is situated in the eastern part of the



plains, it receives more rainfall than the states in the west. Corn is grown instead of
wheat. In fact, lowa is the leading state in the USA in corn production. Because of
the great amount of corn which is used for fodder, lowa also leads the nation in the
raising of hogs.

The cities of the Northern Plains have developed as markets and food pro-
cessing centres. The most typical ones are as follows: Minneapolis, St. Paul, Kan-
sas City, and Omaha.

St. Louis, the largest city in the Northern Plains, was founded as a trading
centre in the 1700's. But in the last 150 years it became a major industrial city. To-
day, manufacturing is the most important economic activity. Among its products
are metals, chemicals, airplanes and automobiles.

Oil is the most important natural resource in the Southern Plains. The grow-
ing demand for oil products brought great wealth to Texas and Oklahoma City,
Tulsa, Dallas, and Houston.

In addition to oil, farming is important to the Southern Plains states. The
farms in the state of Oklahoma grow wheat, sorghum, cotton, corn, and peanuts.
However, the state has a serious problem with soil erosion. In order to overcome
this problem much of the cropland has been converted to grass land. This change
has given good results: cattle raising has become a major agricultural activity in
Oklahoma.

Texas is one of the most important agricultural states in the region and the
country. The average size of a farm in Texas is 270 hectares, which means that the
farms are quite big. Many farms belong to large corporations. Such farms are much
bigger than the usual ones. They have a size of 405 hectares or even more. Vegeta-
bles and citrus fruit are grown in south Texas, and wheat and cotton are grown in
the north of the state. Texas leads the country in both the number of cattle and
sheep.

Though Texas has more individual farmers than any other state, most of the

people in the state live in cities of over 50,000 population. In recent years the



growth of the population in Texas is rapid. Many people migrate to Texas from
other states because of its warm climate and the availability of service jobs in the
growing cities.

Houston is among the largest cities of the USA with around 1,5 million peo-
ple in the city and about 3 million in the metropolitan area. It is becoming the na-
tional centre for technology for space exploration, energy and medicine. Dallas is
the second largest city in Texas with about 1 million people. The Dallas-Fort
Worth metropolitan area has about 3 million people. Its economy is based on the
manufacturing of electrical equipment, airplane parts, clothing, and the processing
of food products. San Antonio is the third largest city in the state and among the
largest cities of the country. Its population of about 800,000 people is engaged in

food processing, manufacturing and government service.

VI1.OcCHOBHBIC JKOHOMHYECKHE PerMoHbI cTpaHbl. Yacth 5.

IIpouTnTe TeKkeT F M BHINOJIHNTE TECTOBBIE 3alaHUsl Mocje TekcTa. TecToBbie

3a/1aHUA BKJIIOYAKT UHpopmanuio TekcToB E u F.

Text F. THE ROCKY MOUNTAINS

The Rocky Mountain region is made up of the states of Arizona, Colorado,
Idaho, Montana, Nevada, New Mexico, Utah, and Wyoming. The most striking
feature of this region is the small population compared to other regions of the
United States. Large parts of the region have few or no people. This is mainly due
to the lack of water, which will continue to influence the development of the region
in the future.

Farms in the dry areas of the region are situated along the water-ways or
where there is irrigation. The main crops are cotton, potatoes, wheat, barley, and
sugar beets. As there is lack of water, many farmers find it more profitable to raise

livestock; the cattle and sheep require a lot of land on which to graze. Therefore



many of the ranches in the region are very large. Their sizes can be as large as 900
hectares.

Though agriculture in the region has many problems because of lack of wa-
ter and poor soils, the Rocky Mountains are rich in mineral and energy resources.
Gold and silver were the first resources discovered in the 19th century. Today, a
number of minerals are mined such as copper, mercury, and molybdenum, which is
used to strengthen steel. Coal and iron ore are mined in Arizona, Colorado, and
Utah. On this basis a regional steel industry has developed.

Oil, natural gas, and coal are now of major importance to the Rocky Moun-
tains region. It is believed that under much of Wyoming and Colorado there are
large deposits of oil shale, that are rocks containing oil. From these rocks oil can be
received. The Powder River Basin of Wyoming is now one of the most important
coal mining regions of the country.

The major cities of the region are Phoenix and Denver. Phoenix has about
800,000 people in the city and 1.5 million in the metropolitan area. It is an im-
portant producer of electronic products, computers, airplanes, steel, aluminium,
and chemicals. Denver with about half a million people in the city and 1.6 million
in the metropolitan area has an economy based on federal government service in-
cluding a mint where they make coined money. Food processing and the making of
transportation equipment are also important.

TecToBble 3a1aHUA
|. 3amostHMTE MpOMYCKH:

1. The first American ... of the Great Plains thought that this region was a desert.

2. The ... size of a farm in lowa is 114 hectares.

3. St. Louis was ... as a trading centre in the 1700's.

4. In order to ... this problem much of the cropland has been converted to grass
land.

5. Many people migrate to Texas because of its warm climate and the ... of jobs in

the growing cities.



6. Houston is becoming the national centre for technology for ...energy and medi-
cine.
7. The most striking ... of the Rocky Mountains is the small population compared

to other regions of the United States.

I1. 3akoH4uTe Npenio:KeHus1, BLIOPAB OJUH U3 BAPUAHTOB!

1. Today the Plains is considered
a) the centre of the auto industry of the USA
b) the most popular place for tourism

c) the "American breadbasket"

2. lowa is the leading state in the USA
a) in coal production
b) in corn production

c) in the raising of hogs

3. Texas and Oklahoma became very rich
a) because of the growing demand for oil products
b) due to their favourable geographical position

c) due to tourism

4. Large parts of the Rocky Mountains have few or n
a) because they left the region trying to find places
b) as the climate here is very wet

c) due to the lack of water

5. Many ranches in the Rocky Mountains are large

a) as they specialize in growing wheat



b) because livestock is raised and cattle require a lot of land on which to graze

c) due to the great amount of vegetables produced here

I11. Bepubl 11 1anHble npeaJio:kenusi? UcnpaBbTe HeBepHbIe MPeIJI0KEeHHS.
1. The first American explorers of the Great Plains called it the "Great American
Desert".

2. Oil is the most important natural resource in the Northern Plains.

3. The Dallas — Fort Worth metropolitan area is a major centre of the steel and
food processing industries.

4. The main crops grown on the farms of the Rocky Mountains region are rice,
sugar beets where there is no irrigation.

5. The major cities of the Rocky Mountains region are Phoenix, Denver and Hou-
ston.

6. Phoenix is famous for its mint where they make coined money.

7. Denver with about half a million people in the city and 1,6 million in the metro-
politan area has an economy based on federal

government service.

IV. OTBeTbTE HA BONPOCHI:

1. Where is the region of the Plains situated?

2. Why is the region of the Plains called the "American breadbasket™?

3. Why is lowa the leading state in the USA in corn production?

4. What are the main centres of oil production in the Southern Plains?

5. Does the state of Oklahoma have a serious problem with soil erosion? How is
the problem solved?

6. Why are ranches in the Rocky Mountains region large?

7. Is the Powder River Basin of Wyoming rich in gold? If not, name the main

mineral resource.



VII.OcHOBHBIE YKOHOMHYECKHE PermMoHbI cTpaHbl. Yacth 6.

HphonTe TeKeT G M BBINOJIHHUTE TECTOBBIE 3aJaHHuA ITOCJIEC TCKCTA.

Text G. THE PACIFIC

The Pacific region includes those states which are washed by the Pacific
Ocean. They are Alaska, California, Hawaii, Oregon, and Washington.

Due to its location on the ocean, the region has important fisheries. Califor-
nia holds the first place in the country for its catch. The most important fish caught
are anchovy, tuna, and mackerel. Alaska and Washington are the main suppliers of
salmon and halibut. .Fishing in Hawaii is mainly for sport and recreation.

California also leads the Pacific states in farming. It is the country's leading
grower of fruits and vegetables. Much of California’s farming is done in the Cen-
tral Valley. The farms in the valley produce cattle, dairy products, cotton, grapes,
tomatoes, and citrus fruits.

In Oregon and Washington, the Cascade mountains divide the states into two
different farming zones. In the dry eastern zone, wheat is grown, and cattle is
raised. West of the Cascade Mountains, in Oregon's Willamette Valley, for exam-
ple, regular rainfall and a mild climate allow good yields of such crops, as beans,
pears, onions, and corn. In Washington, cherries and apples are major fruits. Both
states are among the most important sources of timber in the United States.

Some large-scale commercial farms in Hawaii grow sugarcane and pineap-
ples. However, both Alaska and Hawaii must import most of their food from the
mainland states.

Tourism plays a very important role in the economy of Hawaii. Alaska,
which in the past depended mainly on fishing and timber, now receives great profit
from oil production. Production began in 1959, the year Alaska became a state. In
1968, oil was discovered in the North Slope of the Brooks Range near Prudhoe

Bay. Today a pipeline takes oil pumped at Alaska's Prudhoe Bay in the north to the



port of Valdez in the south for further shipment. Construction of the massive pipe-
line over thousands of kilometres of wilderness had been delayed because of seri-
ous concerns for the environment. Completion of the pipeline has helped increase
Alaska's profits. Today the state has the highest profits per capita, or per head of
the population of the state.

The fastest growing industries in the Pacific region are in electronics and
technical products. A large number of companies making electronics parts are
found in an area around the city of San Jose. This area is known as the Silicon Val-
ley. It is named for the Silicon Chip, which is a basic part in modern electronics
products.

Most of the region's large cities are ports. Los Angeles, the third largest city
in the country, has a population of about 3 million people. There are some 7.5 mil-
lion people in the Los Angeles metropolitan area. Los Angeles and neighbouring
Long Beach have very good harbours which are well protected behind 15 kilome-
tres of break water. Together with several fine airports they serve as the West
Coast's major gateways for trade with the countries of the Pacific Ocean. The Los
Angeles area is a giant centre of aircraft production, computers, communications
equipment, motor cars, cosmetics. It is also a major region of space technology.
Los Angeles's position as a world centre of finance and industry has also stimulat-
ed the development of such services as health care, accounting, education, law.
However, Los Angeles is also known all over the world as the city of entertainment
because of Hollywood, which is the world capital bf film production. In the 1940s,
the peak years of movie making, Hollywood produced more than 400 films a year.
Today TV is competing successfully with the traditional film industry, but Holly-
wood has also changed, producing quite a lot of films for American TV. Los An-
geles is also a city of striking contrasts. There are many Hispanics, Asians, Blacks
living here and these people in their majority have poorly paid jobs. There/fore so-
cial Mension in many districts of Los Angeles is very high. It was no wonder that

in 1992 there were mass riots in Los Angeles which shocked all America.



The other major city on the Pacific coast of the United States is San Fran-
cisco. It lies at the tip of land broken by the narrow channel of the Golden Gate.
Through this Channel the tides of the Pacific pour into a great bay. The city has
long been a centre of trade, finance, shipping, culture for more than three million
people in the metropolitan bay area. Asian immigrants together with many waves
of European settlers have made San Francisco a city of many nationalities and dif-
ferent cultures. Freight from ports all over the world is unloaded at a fine harbor,
while long lines of freight trains bring into the city the fruit from the countryside.
The transcontinental railroad connects San Francisco with the industrial and agri-
cultural centres of the Midwest and the East, thus providing an interchange of
goods and passengers. And at the city's airport, which is one of the largest in the
United States, there are about 400,000 landings and takeoffs a year. Great streams
of motor traffic cross the beautiful Golden Gate Bridge, which is 1.6 kilometres
long, to the north shore.

In the first decade of the 20th century, this major city of the west was in ruin.
In 1906 a great earthquake destroyed the city. But within three years, 20,000 new
buildings were constructed, and in seven years, a new city had risen out of the ash-
es. Several years ago, another serious earthquake hit the city, but it did not cause
much damage because the buildings were well protected against the forces of na-

ture.

TecToBbIC 3a1aHUA
|. 3anosiHMTE MpOMyCKM:
1. California ... the Pacific states in farming.
2. Construction of the massive pipeline in Alaska had been delayed . because of
serious ... for the environment.
3. Los Angeles is also known all over the world as the city of ... because of Holly-
wood.

4. In 1992 there were mass ... in Los Angeles which shocked all America.



5. ... from parts all over the world is unloaded at a fine harbor in San Francisco.
6. Great streams of ...... cross the beautiful Golden Gate Bridge in San Francisco.

7. In 1906 a great earthquake ... San Francisco, but in 7 years a new city had risen.

I1. 3akoH4uTe NpenIoKeHusi, BLIOPAB OAUH U3 BAPUAHTOB!

1. Due to its location on the ocean, the Pacific region
a) has many shipbuilding docks
b) has important fisheries

c) has a very wet climate

2. California is the country's
a) leading producer of oil
b) leading grower of wheat

c) leading grower of fruits and vegetables

3. The economy of Hawaii
a) is based on tourism and growing sugarcane and pineapples
b) is closely connected with the fishing industry

c) depends much on sources of timber

4. Alaska now receives great profit
a) from tourism
b) from oil production ,

c) by pumping gas along the pipelines to' the south of the country

5. The fastest growing industries in the Pacific region are
a) the production of timber and oil

b) electronics and technical products



c) tourism and the growing of vegetables

I11. Bepnbl 11 1anHbIe npeaJio:keHusi? UcnpaBbTe HeBepHbIE MPeIJI0KeHHS.
1. Fishing in Hawaii is a most important industrial activity.

2. California is the country's .leading grower of wheat and corn.

3. Alaska now receives great profit from the resources of gold.

4. The area around the city of San Jose where there are many electronics plants is
known as the "Silicon Valley".

5. Los Angeles is known only as a centre of modern industry.

6. Golden Gate protects the harbor of Los Angeles against storms.

IV. OTBeTbTE HA BONPOCHI:

1. Is the Pacific region famous for its fisheries?

2. How do the Cascade Mountains influence the development of agriculture in Or-
egon and Washington?

3. Do the farms in Hawalii produce important crops?

4. When did oil production begin in Alaska?

5. How-many films were produced in Hollywood in its peak year of movie mak-
ing?

6. Is San Francisco connected with the industrial and agricultural centres of the
Midwest and the East? In what way?

7. Did it take much time to restore San Francisco after the 1906 earthquake?
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